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Scrip Code: 541540 Scrip Code: SOLARA

Dear Sir/Madam,

Sub: Outcome of Board Meeting

We wish to inform that meeting of Board of Directors of Solara Active Pharma Sciences Limited
(“Company”) held today (i.e., February 14, 2024), the Directors has inter-alia approved Unaudited
financial results (standalone and consolidated) of the Company for the quarter and nine months
ended December 31, 2023, pursuant to Regulation 33 of SEBI (Listing Obligations and Disclosure
Requirements) Regulation, 2015. A copy of the unaudited financial results (standalone and
consolidated) along with the Limited Review Report by the Auditors and press release is attached.

The Board Meeting commenced at 11.30 a.m. and concluded at 1.55 p.m.
We request you to take the same on record.

Thanking you,
Yours faithfully,
For Solara Active Pharma Sciences Limited

SUDDAPALLI Digitally signed by SUDDAPALLI

MURALIKRISHNA

MURALIKRISHNA Date: 2024.02.14 13:58:55 +05'30

S. Murali Krishna
Company Secretary

Encl.: As above
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INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM CONSOLIDATED
FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF SOLARA ACTIVE PHARMA SCIENCES LIMITED

1. We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results of
SOLARA ACTIVE PHARMA SCIENCES LIMITED (“the Parent”) and its subsidiaries (the Parent
and its subsidiaries together referred to as “the Group”) for the quarter and nine months ended
December 31, 2023 (“the Statement”) being submitted by the Parent pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended.

2. This Statement, which is the responsibility of the Parent’s Management and approved by the
Parent’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standard 34 “Interim Financial
Reporting” ("Ind AS 34"), prescribed under Section 133 of the Companies Act, 2013 read with
relevant rules issued thereunder and other accounting principles generally accepted in India. Our
responsibility is to express a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of India
(ICAI). A review of interim financial information consists of making inquiries, primarily of
Parent’s personnel responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing specified under Section 143(10) of the Companies Act,
2013 and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under
Regulation 33(8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended, to the extent applicable.

4. The Statement includes the results of the following entities:

Sl. No. | Name of the entities

1 Solara Active Pharma Sciences Limited, the Parent

2 Sequent Penems Private Limited, wholly-owned
subsidiary

3 Shasun USA Inc., wholly-owned subsidiary

4 Chemsynth Laboratories Private Limited, subsidiary

5. Based on our review conducted and procedures performed as stated in paragraph 3 above,
nothing has come to our attention that causes us to believe that the accompanying Statement,
prepared in accordance with the recognition and measurement principles laid down in the
aforesaid Indian Accounting Standard and other accounting principles generally accepted in
India, has not disclosed the information required to be disclosed in terms of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,
including the manner in which it is to be disclosed, or that it contains any material misstatement.

Wy

Regd. Office: Indiabulls Finance Centre, Tower 3, 27" - 32" Floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai - 400 013, Maharashtra, India.
(LLP Identification No. AAB-8737)
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6. The consolidated unaudited financlal results Includes the Intedm financlal Informatlon of 3
subsidiaries which have not been reviewed by thelr auditors, whose Intedm financlal Informatlon
reflect total revenue of Rs. Nil and Rs. Nil for the quarter and nine months ended December 31,
2023 respectively, total net loss after tax of Rs. 0.03 crores and Rs. 3.01 crores for the quarter
and nine months ended December 31, 2023 respectively and total comprehensive loss of Rs.
0.07 crores and Rs. 3.05 crores for the quarter and nine menths ended December 31, 2023
respectively as consldered In the Statement.

According to the Information and explanations glven to us by the Management, this Intedm
financial information are not material to the Group.

Our Concluslon on the Statement Is not modified In respect of our rellance on the Interddim financial
information certified by the Management.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm's Registration No. 117366W/W-100018)

JoTiped—

Sathya P Koushik
{Partner)
{Membershlp No. 206920}
{UDIN: 24206920BKANX]7636)
Place: Bengaluru
Date: February 14, 2024
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Address: 2nd Floor, Admin Block 27,

CIN: L24230MH2017PLC291636

Regd. Office: No. 201 Devavrata, Sector 17, Vashi, Navi Mumbai 400 703.
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STATEMENT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED DECEMBER 31, 2023

(Rs. in Crores except per share data)

Preceding Conespondir{g 3 Year to date ﬁgurles Year to date (?gures Previous Fianekal
s1. No. Particulars 3 months ended P months ‘ended in the | for the current period for ﬂ_\e previous Year endad
previous year ended period ended
31.12.2023 30.09.2023 31.12.2022 31.12.2023 31.12.2022 31.03.2023
UNAUDITED UNAUDITED UNAUDITED UNAUDITED UNAUDITED AUDITED
| Revenue from operations 248.73 425.24 394.75 1,026.28 1,063.19 1,443.81
Il |Other income 0.45 1.18 g 3.67 17.87 22.55
Il [Total income (1 +11) 249.18 426.42 401.92 1,029.95 1,081.06 1,466.36
IV |Expenses
(a) Cost of materials consumed 157.76 241.83 213.24 602.27 578.80 773.90
(b) Purchases of stock-in-trade 0.25 312 2.40 4.95 511 7.88
(c) Changes in inventories of finished goods, stock-in-tfrade and work in progress 57:51 (7.42) (4.25) 37.82 12.48 7.05
(d) Employee benefits expense 62.64 64.12 58.45 187.91 168.44 228.63
(e) Finance costs 2537 24.44 23.64 74.42 68.10 90.06
(f) Depreciation and amortisation expense 25.96 26.21 27.98 78.08 84.74 13119
(g) Other expenses (Refer note 7) 132.26 85.96 7991 298.27 213.24 292.47
Total expenses (IV) 441.75 438.26 401.37 1,283.72 1,130.91 1,511.18
V  |Profit/(loss) before exceptional items and tax (lil - 1V) (212.57) (11.84) 0.55 (253.77) (49.85) (44.82)
VI |Exceptional item profit / (loss) (Refer note 6) (62.77) (5.22) — (67.99) - -
VIl |Profit/(loss) before tax (V - V1) (275.34) (17.08) 0.55 (321.78) (49.85) (44.82)
Vill [Tax expense
- Current tax - (0.10) - 0.47 (0.09)
- Deferred tax - - 0.22 (10.25) (24.32) (22.48)
Total tax expense (VIiI) - - 0.12 (10.25) (23.85) (22.57)
IX  |Profit/(loss) for the period (VI -VIII) (275.34) (17.06) 0.43 (311.51) (26.00) (22.25)
X |Other comprehensive income
A |ltems that will not be reclassified subsequently to profit or loss:
(i) Remeasurement gains/({losses) of defined benefit plans - 0.24 - 0.24 (1.66) (2.70)
(ii) Income tax relating to items that will not be reclassified subsequently to profit or loss - - = = 0.58 0.94
B |ltems that may be reclassified to subsequently to profit or loss: &
(i) Exchange differences on translating the financial statements of foreign operations (0.04) (0.01) 0.01 (0.05) (0.24) (0.30)
(ii) Income tax relating to items that may be reclassified to statement of profit and loss - - - - - -
Total other comprehensive income for the period (X) (0.04) 0.23 0.01 0.19 (1.32) (2.06)
XI |Total comprehensive income/(loss) for the period (IX + X) (275.38) (16.83) 0.44 (311.32) (27.32) (24.31)
Xl [Profit for the year attributable to:
- Equity shareholders of the Company (275.34) (17.1¢) 0.45 (312.05) (25.94) (22.18)
- Non-controlling interests - 0.10 (0.02) 0.54 (0.06) (0.07)
Xill [Other Comp ive income atril to:
- Equity shareholders of the Company (0.04) 0.23 0.01 0.19 (1.32) (2.06)
- Non-controlling interests - - - - - -
XIV |Total Comp! income il to:
- Equity shareholders of the Company (275.38) (16.93) 0.46 (311.86) (27.2¢) (24.24)
- Non-controlling interests - 0.10 (0.02) 0.54 (0.06) (0.07)
XV |Paid-up equity share capital (face value of Rs. 10/- each) 36.00 36.00 36.00 36.00 36.00 36.00
XVI |Other equity excluding Non-conftrolling interest 1,464.21
Earnings per equity share (face value of Rs. 10/- each) (not annuadlised for quarters)
(a) Basic (in Rs.) (76.49) (4.77) 0.12 (86.69) (7.21) (6.16)
(b) Diluted (in Rs.) (76.49) (4.77) 0.12 (86.69) (7.21) (6.16)
See accompanying notes to the financial results




STATEMENT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND NINE M(

SOLARA ACTIVE PHARMA SCIENCES LIMITED

Address: 2nd Floor, Admin Block 27,

CIN: L24230MH2017PLC291436
Regd. Office: No. 201 Devavrata, Sector 17, Vashi, Navi Mumbai 400 703.

1 Road, K

Village, Chennai 600 127
IONTHS ENDED DECEMBER 31, 2023

1 The above consolidated financial results of Solara Active Pharma Sciences Limited ("the Parent") and its subsidiaries (the Parent and ifs subsidiaries together referred to as “the Group") as reviewed by the Audit Committee|
has been approved by the Board of Directors at its meeting held on February 14, 2024. The results for the quarter and nine months ended December 31, 2023 has been reviewed by Deloitte Haskins & Sells LLP, the statutory]
auditors of the Company. The statutory auditors of the Parent have issued an unmodified conclusion in respect of the limited review for the quarter and nine months ended December 31, 2023.

2 These consolidated financial results of the Group have been prepared in accordance with the Indian Accounting Standards prescribed under Section 133 of the Companies Act, 2013 ("the Act") read with relevant rules
issued thereunder ('IND AS') and other accounting principles generally accepted in India and guidelines issued by the Securities and Exchange Board of India ("SEBI").

3 The Group's operations relate to only one reportable segment viz Active Pharmaceutical Ingredient (AP1). Accordingly no separate disclosure of segment information is required.

4 Information on Standalone Results:

(Rs. In Crores)]

Preceding Corresponding 3 Year to date figures | Yearto date figures Previous Financial
sl No. Particulars 3 months ended Srmonths encied months ?nded in the | for the current period for H:\e previous Yodrsnded
previous year ended period ended
31.12.2023 30.09.2023 31.12.2022 31.12.2023 31.12.2022 31.03.2023
UNAUDITED UNAUDITED UNAUDITED UNAUDITED UNAUDITED AUDITED
I |Total Income 249.17 426.47 401.52 1,030.02 1,080.21 1,465.95
Il |Profit/(loss) before tax (275.33) (15.26) 0.53 (320.72) (53.09) (44.78)
ill__|Profit/(loss) after tax (275.33) (15.26) 0.42 (310.47) (28.67) (22.21)

5 There was a fire accident at the Company's Puducherry facility on November 04, 2023 whereby 3 blocks out of the total 76 blocks were impacted by the fire. The resultant fire caused injuries to 14 workers and 12 workers
were recovered and discharged while 2 have succumbed to injuries despite maximum efforts put to recover them. The fire also caused damages to our existing plant and equipment and inventories. There was disruption in
the production at the Puducherry facility for a brief period and we have resumed the production after receiving the statutory approvals post the fire incident. The losses arising on account of the fire incident have been
accounted under exceptional item. The Parent has submitted the initial insurance claims and pending submission of the final insurance claims, no income from insurance claims has been accounted for in these financial

resulfs.

& Exceptional item profit / (loss) :

(Rs. In Crores)

" Cormresponding 3 Year to date figures | Year to date figures . . £
" 3 months ended Preceding months ended in the | for the current period for the previous Previous Financlal
Sl. No. Particulars 3 months ended N i Year ended
previous vear ended period ended
31.12.2023 30.09.2023 31.12.2022 31.12.2023 31.12.2022 31.03.2023
UNAUDITED UNAUDITED UNAUDITED UNAUDITED UNAUDITED AUDITED
|__|Impairment on assets classified as held for sale - (5.22) = (5.22) - -
IIl__|Exceptional loss on account of fire at Puducherry facility (Refer note 5) 162.77) = = (62.77) = =
Total (62.77) (5.22) - (67.99) - -
7

which has been included in 'Other expenses'.

Place : Bengaluru
Date : February 14, 2024

For and on behalf of board

Qo o waJ\ PW'}

Poorvank Purohit
MD & CEO

During the quarter ended December 31, 2023, the Group has received claims of Rs. 43.8 crores from two of its customers. Pending finalisation of discussion, the Group has accrued for Rs. 43.8 crores towards such claims
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INDEPENDENT AUDITOR’'S REVIEW REPORT ON REVIEW OF INTERIM STANDALONE
FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF SOLARA ACTIVE PHARMA SCIENCES LIMITED

1. We have reviewed the accompanying Statement of Unaudited Standalone Financial Results of
SOLARA ACTIVE PHARMA SCIENCES LIMITED (“the Company”), for the quarter and nine
months ended December 31, 2023 (“the Statement”), being submitted by the Company pursuant
to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended.

2. This Statement, which is the responsibility of the Company’s Management and approved by the
Company’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standard 34 “Interim Financial
Reporting” ("Ind AS 34"), prescribed under Section 133 of the Companies Act, 2013 read with
relevant rules issued thereunder and other accounting principles generally accepted in India. Our
responsibility is to express a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 ‘Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’, issued by the Institute of Chartered Accountants of India
(ICAI). A review of interim financial information consists of making inquiries, primarily of the
Company’s personnel responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing specified under section 143(10) of the Companies Act,
2013 and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

4. Based on our review conducted as stated in paragraph 3 above, nothing has come to our
attention that causes us to believe that the accompanying Statement, prepared in accordance
with the recognition and measurement principles laid down in the aforesaid Indian Accounting
Standard and other accounting principles generally accepted in India, has not disclosed the
information required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended, including the manner in which it
is to be disclosed, or that it contains any material misstatement.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

dolbygd—

Sathya P Koushik

(Partner)

(Membership No. 206920)
(UDIN: 24206920BKANXI1215)

Place: Bengaluru
Date: February 14, 2024

Regd, Office: Indiabulls Finance Centre, Tower 3, 27" - 32" Flcor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai - 400 013, Maharashtra, India.
(LLP |dentification No. AAB-8737)
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STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED DECEMBER 31, 2023

(Rs. in Crores except per share data)

Preceding Corresponding 3 Year to date figures | Yearto date figures Previous Financial
si. No. Padiculons 3 months ended 3 months ended months ended in the | for the current period for ﬂ?e previous Year ended
previous year ended period ended
31.12.2023 30.09.2023 31.12.2022 31.12.2023 31.12.2022 31.03.2023
UNAUDITED UNAUDITED UNAUDITED UNAUDITED UNAUDITED AUDITED
| Revenue from operations 248.73 425.24 394.75 1,026.28 1,063.19 1,44381
] Other income 0.44 1.23 6.77 3.74 17.02 22.14
I |Total income (I + 11) 24917 426.47 401.52 1,030.02 1,080.21 1,465.95
v Expenses
(a) Cost of materials consumed 157.76 24183 21325 602.27 578.80 773.90
(b) Purchases of stock-in-trade 0.25 3.12 2.40 495 511 7.88
(c) Changes in inventories of finished goods, stock-in-trade and work in progress 57.51 (7.42) (4.25) 37.82 12.48 7.05
(d) Employee benefits expense 62.64 64.12 58.27 187.91 167.85 228.05
(e) Finance costs 25.37 24.47 23.64 75.35 68.10 90.06
(f) Depreciation and amortisation expenses 2596 26.14 27.89 7793 84.50 110.90
(g) Other expenses (Refer Note 6) 132.24 8592 79.79 298.19 216.46 29289
Total expenses (IV) 461.73 438.18 400.99 1,284.42 1,133.30 1,510.73
\' Profit/(loss) before exceptionl items and tax (lil - IV) (212.56) 7y 0.53 (254.40) (53.09) (44.78)
VI |Exceptional item profit / (loss) (Refer Note 5) (62.77) (3.55) - (66.32) - -
VIl | Profit/(loss) before tax (V - VI) (275.33) (15.26) 0.53 (320.72) (53.09) (44.78)
VIl |Tax expense
- Current tax - - (0.11) N (0.11) 0.11)
- Deferred tax - - 0.22 (10.25) (24.31) (22.46)
Total tax expense (VIiI) - - 0.11 (10.25) (24.42) (22.57)
IX | Profit/(loss) for the period (VI - Vill) (275.33) (15.26) 0.42 (310.47) (28.67) (22.21)
X Other comprehensive income
A |ltems that will not be reclassified subsequently to profit or loss:
(i) Remeasurement gains/(losses) of defined benefit plans - 0.24 - 0.24 (1.6¢) (2.70)
(ii) Income tax relating to items that will not be reclassified subsequently to profit or loss - - - = 0.58 0.94
B Iltems that may be reclassified to subsequently to profit or loss: -
Income tax relating to items that may be reclassified to statement of profit and loss - - - - - -
Total other comprehensive income/(loss) for the period (X) - 0.24 - 0.24 (1.08) (1.76)
Xl |Total comprehensive income/(loss) for the period (IX + X) (275.33) (15.02) 0.42 (310.23) (29.75) (23.97)
XIl |Paid-up equity share capital (face value of Rs. 10/- each) 36.00 36.00 36.00 36.00 36.00 36.00
Xl |Other equity 1,467.13
Earnings per equity share (face value of Rs. 10/- each) (not annualised for quarters)
(a) Basic (in Rs.) (76.49) (4.24) 0.12 (86.25) (7.96) (6.17)
(b) Diluted (in Rs.) (76.49) (4.24) 0.12 (86.25) (7.96) (6.17)
See accompanying notes to the financial results




SOLARA ACTIVE PHARMA SCIENCES LIMITED
CIN: L24230MH2017PLC291636
Regd. Office: No. 201 Devavrata, Sector 17, Vashi, Navi Mumbai 400 703.
Address: 2nd Floor, Admin Block 27, Vandaloor kelambakk Road, Keel iyur Village, Chennai 600 127

STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED DECEMBER 31, 2023

2%, SOLARA

Notes:

1 The above standalone financial results of Solara Active Pharma Sciences Limited ("the Company”) as reviewed by the Audit Committee has been approved by the Board of Directors at its meeting held on February 14, 2024
The results for the quarter and nine months ended December 31, 2023 has been reviewed by Deloitte Haskins & Sells LLP, the statutory auditors of the Company. The statutory auditors of the Company have issued an unmodified|
conclusion in respect of the limited review for the quarter and nine months ended December 31, 2023.

2 These standalone financial results of the Company have been prepared in accordance with the Indian Accounting Standards prescribed under Section 133 of the Companies Act, 2013 ("the Act") read with relevant rules issued
thereunder ('IND AS') and other accounting principles generally accepted in India and guidelines issued by the Securities and Exchange Board of India ("SEBI").

3 The Company's operations relate to only one reportable segment viz Active Pharmaceutical Ingredient (API). Accordingly no separate disclosure of segment information is required.

4 There was a fire accident at the Company's Puducherry facility on November 04, 2023 whereby 3 blocks out of the total 76 blocks were impacted by the fire. The resultant fire caused injuries o 14 workers and 12 workers were
recovered and discharged while 2 have succumbed fo injuries despite maximum efforts put fo recover them. The fire also caused damages fo our existing plant and equipment and inventories. There was disruption in the
production at the Puducherry facility for a brief period and we have resumed the production after receiving the statutory approvals post the fire incident. The losses arising on account of the fire incident have been accounted
under exceptional item. The Parent has submitted the initial insurance claims and pending submission of the final insurance claims, no income from insurance claims has been accounted for in these financial results.

5 Exceptional item profit / (loss) :

(Rs. In Crores)

g Corresponding 3 Year to date figures | Yearto date figures . . .
" 3 months ended Frececing months ended in the | for the current period for the previous PraviousiFinancial
SI. No. Particulars 3 months ended . " Year ended
previous year ended period ended
31.12.2023 30.09.2023 31.12.2022 31.12.2023 31.12.2022 31.03.2023
UNAUDITED UNAUDITED UNAUDITED UNAUDITED UNAUDITED AUDITED
| Impairment on assets of the Parent classified as held for sale = (2.53) 2 (2.53) = &
Il Impairment on investments in Subsidiary = (1.02) = (1.02) o -
Ill__|Exceptional loss on account of fire at Puducherry facility (Refer note 4) (62.77) = (62.77)
(62.77) (3.55) - (66.32) - -

6 During the quarter ended December 31, 2023, the Company has received claims of Rs.
which has been included in 'Other expenses'.

Place : Bengaluru
Date : February 14, 2024

43.8 crores from two of its customers. Pending finalisation of discussion, the Company has accrued for Rs. 43.8 crores towards such claims

For and on behailf of board

Qooodk P

Poorvank Purohit
MD & CEO
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Press Release

Solara reports Q3’24 and 9m’24 results

Q3’24 Revenues at X 2,492 Mn, down by 38% YoY;

Q3’24 Reported EBITDA at (X 1,616 Mn);

Q3’24 is severally impacted by one-off items;

a. Fireincident in Puducherry and temporary deferment of sales

b. A complete Reset of our business model to restore to Key Regulated market player
Bengaluru, India — February 14, 2024: Solara Active Pharma Sciences Ltd (Solara) (NSE: SOLARA; BSE: 541540), a

leading Active Pharmaceutical Ingredient / CRAMS company, today announced the financial results for the third
quarter (Q3’24)

Updates on Q4’24 and strong FY25 guidance

Q4’24
Q4’24 Revenues are expected to be at X 4,000 Mn+ and EBITDA is expected to be at X 400 Mn+

FY25
Solara announces a Strong Outlook for FY25 by Reset of its Operations

Focus on free cash generation and margin expansion leading to strong growth in profitability and
margins and customer advocacy.

FY25 Revenues are expected to be at X 15,000 Mn+

EBITDA is expected to be at X 2,300-2,600 Mn with EBITDA margins of 15%-17%

Q4’25 Exit quarter
Q4’25 Exit quarter Revenue run-rate expected to be at X 4,000 Mn+

EBITDA run-rate expected to be at X 800-900 Mn with EBITDA margins of 20%-22%
Net Debt to EBITDA at less than 3 times by Q4’25 Exit quarter.

Update on Rights issue
Further to the announcement made by the Company on July 5, 2023 regarding fund raising
through a Rights issue, the Company has appointed a Merchant Banker for the proposed issue.
The Company is in the process of filing the offer document with the Stock Exchanges
The issue price and the exact size will be decided by the Rights Issue committee on receipt of in-
principle approval from the Stock Exchanges
Promoters are committed to subscribe to the issue to the extent of their holdings and are also
willing to subscribe and underwrite the unsubscribed portion of the public holdings.

Financial Performance for Q3’24

___Particulars (INRm) Q324 Q323 YoY% OM'24 | 9M'23 VoY% |

Revenue 2,492 4,019 -38% 10,300 10,810 -5%
Reported Gross margins 324 1,902 -83% 3,827 4,801 -20%
Reported Gross margins % 13.0% 47.3% 37.2% 44.4%

Reported EBITDA (1,616) 510 - (1,034) 991 -

Reported EBITDA Margins % - 12.7% - 9.2%
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Commenting on the financial performance, MD & CEO of the Company, remarked, “Q3°24 is a
difficult quarter for Solara majorly impacted by the fire incident and also by the one-off impact of the reset strategy.
The fire incident occurred at our Puducherry facility and the resultant fire caused injuries to 14 workers and 12
workers were recovered and discharged while 2 have succumbed to injuries despite best efforts put to recover them.
The fire also caused damage to our existing plant and equipment and inventories. There was disruption in the
production at the Puducherry facility for a brief period and post corrective actions, permissions to commence
production was accorded by end of Dec’23. We resumed supplies to Regulated markets in Jan’24. The losses arising
on account of the fire incident have been accounted under exceptional item. The insurance claims have been made
and no deferred income is considered in our results.

Our revenues have seen a reduction during Q3’24 majorly impacted by the fire incident. Intended shipments for the
quarter were deferred to Q4°24 due to additional documentation and quality and customer approvals post the fire
incident also resulted in lower Revenues and also impacted Gross margins. Our Gross margins have been impacted by
the one-off impact of the reset strategy to discontinue few products and optimize inventory.

We will now aggressively focus on product profitability, cost control and cost improvement program (CIP), better cash
flows and debt reduction. With significant headwinds behind us and with our reset strategy in place, we aim to
turnaround and deliver 20-22% EBITDA margins by Q4FY25”

More details given in the Investor presentation

Particulars (INR m) Q3’24 Q2’24 Q3’23 9Im’24 9Im’23 FY23
Profit/(loss) before exceptional items and tax (2,126) (118) 6 (2,538) (499) (448)
Add : Finance costs 254 244 236 744 681 901
Add: Depreciation and amortisation expense 260 262 280 781 847 1,112
Less: Interest income (4) (6) (12) (21) (39) (59)

Consolidated Reported EBITDA as per press

(1,616) 382 510 (1,034) 991 1,506
release

The Company will conduct earnings call at 3.00 PM IST on February 14, 2024, where the Management will discuss the
Company’s performance and answer questions from participants. To participate in this conference call, please dial the
below numbers ten minutes ahead of the scheduled start time. The dial-in numbers for this call are +91 22 6280 1346
or +91 22 7115 8247. Please note that the conference call transcript will be uploaded on the Company website in due
course.

About Solara

Solara Active Pharma Sciences Ltd (BSE-541540, NSE-SOLARA), headquartered in Bengaluru, India, offers a basket of
diversified, high-value Commercial APIs and Contract manufacturing services in over 73 countries. It has a
manufacturing base comprising six globally compliant API facilities, with approvals including the USFDA, EU GMP, and
PMDA in Japan.

Abhishek Singhal Murali Krishna S
< abhishek.singhal@solara.co.in Raghavan. V
D4 investors@solara.co.in

Disclaimer: Certain statements in this document are not historical facts and are forward-looking statements. Such
forward-looking statements are subject to certain risks and uncertainties like government actions, local, political, or
economic developments, technological risks, and many other factors that could cause actual results to differ materially
from those contemplated by the relevant forward-looking statements. Solara Active Pharma Sciences Ltd will not be in
any way responsible for any action taken based on such statements and undertakes no obligation to publicly update
these forward-looking statements to reflect subsequent events or circumstances.
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Safe Harbor 2% SOLARA
N

Except for the historical information contained herein, statements in this presentation and the subsequent discussions, which include words

n n n n n n n Ilbellevell Ilmaylll "eXpeCt" n n n n n

or phrases such as "will", "aim", "will likely result", "would", will continue", "anticipate", "estimate", "intend",

" " " " " ", "project", "should", "potential", "

"plan", "contemplate", seek to", "future", "objective", "goal", "likely", will pursue", and similar expressions of
such expressions may constitute "forward-looking statements”. These forward looking statements involve a number of risks, uncertainties
and other factors that could cause actual results to differ materially from those suggested by the forward-looking statements. These risks
and uncertainties include, but are not limited to our ability to successfully implement our strategy, our growth and expansion plans, obtain
regulatory approvals, our provisioning policies, technological changes, investment and business income, cash flow projections, our exposure
to market risks as well as other risks. The Company does not undertake any obligation to update forward-looking statements to reflect

events or circumstances after the date thereof.



Q3’24 has been majorly impacted by the fire incident and by the one-off impact of our reset strategy %:g SOLARA

Reported / ///}//}/}/}//s//}/}//}//n//}/}///

X1,850m*

________

1,512m**

________

X 492m**

Revenue 32,492m

Gross margins X 324m

Operating cost 31,940m

EBITDA (X 1,616m) +

EBITDA margins

%
S
2%
8 S
“w Q
®Q
'g.m
£ Y
3%
2 ]
S
& 3
R q
o
s 2
Qg
|RE
S
®
S
3
8
0
&
=
—
+

* Adjusted for fire incident impact.
** Adjusted for fire incident impac
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X4,342m
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31,448m
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Fire incident impact and the one-off impact of our reset strategy -.;:g SOLARA

Fire Incident Impact

Deferred Revenues

Reset Impact

Loss of revenues of ~ 1,300 Mn due to production disruptions after the fire incident at Puducherry
resulted in lower gross margins to the extent of ~ X640 Mn

Post corrective actions, permissions to commence production was accorded by end of Dec’23. Resumed
supplies to Regulated markets in Jan’24.

Solara is adequately insured to cover these loss of profits. The insurance claims have been made and no
deferred income on account of insurance claims is considered in our results.

Intended shipments for the quarter to the extent of X550 Mn of revenues and ~X360 Mn gross margins
were deferred to Q4’24 due to additional documentation and quality and customer approvals post the
fire incident.

The Company has reset its strategy to revert to its pre-COVID focus on being a pre-dominantly regulated market
player and to focus on customer retention and cost leadership.

One-off impact on Q3’24 EBITDA of X1,004Mn on account of resetting the operations.
*  As part of our Reset Strategy, several long tail products have been discontinued resulting in a provisioning
of discontinued products to the extent of X 203 Mn and loss on liquidation of discontinued products to the

extent of X 134 Mn.

*  One-off impact of reduction in inventory levels to the extent of X 175 Mn resulting from our strategic
actions taken to optimize the existing inventory levels

* The Company has been carrying long outstanding receivables related to post COVID sales which have been
provided - X492 Mn



Solara announces Reset of its Operations 7:3 SOLARA

) » Aggressive focus on products with high profitability
Focus on Profitable « Categorization of products based on profitability per KL
Growth * Discontinuance of products that do not deliver minimum profitability thresholds and where we do not control
cash flows.

* Focus on Cost control and Cost Improvement programs through alternate vendors to achieve improved COGS.

Cost Improvement i ) i ) _ ] e
* Reduced operating cost by austerity measures without impacting business continuity.

Network Optimization * Manufacturing network optimization by consolidation of assets and capacities
Revenue and Margin * Expanding margins by focusing on profitable growth, cost improvement and network optimization which will lead
expansion our Revenues reverting to X4,000m per quarter with improved gross margins and EBITDA in the range of 20-22%

* Optimization of existing high inventory levels through robust Sales and Operational Planning (S&OP)
'» Reducing working capital days and improve cash cycle
‘s Improved free cash flows by Q4’25

Optimization of Inventory
and Working Capital

Debt Reduction * Net Debt to EBITDA at less than ~3 times by Q4’25
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Guidance for Q4’24 & FY25 P P

Revenues EBITDA EBITDA Margins

FY23 Performance 314,663m 1,507m

10%

9m’24 Adjusted

Performance 312,150m I970m A
Q4’24 Guidance 34,000m+ T400m+ 10%
FY25 Guidance % 15,000m + 3 2,300m-X 2,600m 15%-17%

Q4’25 Exit quarter

Run-rate 34,000m+ T 800mM-3900m 20%-22%

Expected outcome of the reset strategy:

Expanding margins by focusing on profitable growth, cost improvement and network optimization which will lead our Revenues reverting to 4,000m per quarter
with improved gross margins and EBITDA in the range of 20-22% by Q4’25.

Q4’25 Exit quarter Revenue run-rate remain flat at X4,000m because of discontinuance of some of the products and it will get replaced with products with high
profitability. 6
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Update on Rights Issue fa 2o

=  Further to the announcement made by the Company on July 5, 2023 regarding fund raising through a Rights Issue, the
Company has appointed a Merchant Banker for the proposed issue.

= We are in the process of filing the offer document with the Stock Exchanges

= The issue price and the exact size will be decided by the Rights Issue committee on receipt of in-principle approval from
the Stock Exchanges.

= Promoters are committed to subscribe to the issue to the extent of their holdings and are also willing to subscribe and
underwrite the unsubscribed portion of the public holdings.



Q3 FY24 results majorly impacted by the fire incident 2% SOLARA

?“’ Active Pharma Sciences
Performance (X In Million) Poorvank Purohit,
MD & CEO
Particulars £ Q323 | YoY% : 9W'24 9’23 | YoY%

Revenue 2,492 4,019 -38% 10,300 10,810 -5% Q3’24 is a difficult quarter for Solara majorly impacted by the fire incident and also by the one-
off impact of the reset strategy. The fire incident occurred at our Puducherry facility and the
Reported Gross margins 324 1,902 -83% 3,827 4,801 -20% resultant fire caused injuries to 14 workers and 12 workers were recovered and discharged while
Reported Gross margins % 13.0%  47.3% 372%  44.4% 2 have succumbed‘to‘ injuries despite bfzst efforts pl:It to recjover them. The f/re a{so cgused
damage to our existing plant and equipment and inventories. There was disruption in the
Reported EBITDA (1,616) 510 - (1,034) 991 - production at the Puducherry facility for a brief period and post corrective actions, permissions to
. commence production was accorded by end of Dec’23. We resumed supplies to Regulated
Reported EBITDA Margins % - 12.7% - 9.2% markets in Jan’24. The losses arising on account of the fire incident have been accounted under
exceptional item. The insurance claims have been made and no deferred income is considered in

our results.

Our revenues have seen a reduction during Q3’24 majorly impacted by production disruptions
post the fire incident. Intended shipments for the quarter were deferred to Q4’24 due to
additional documentation and quality and customer approvals post the fire incident also resulted
in lower Revenues and also impacted Gross margins.

Our Gross margins have been impacted by the one-off impact of the reset strategy to discontinue
few products and optimize inventory.

We will now aggressively focus on product profitability, cost control and cost improvement
program (CIP), better cash flows and debt reduction.

With significant headwinds behind us and with our reset strategy in place, we aim to turnaround
and deliver 20-22% EBITDA margins by Q4FY25.



Q3’24 performance majorly impacted by the fire incident ";;3 SOLARA

» Impact of fire incident at Puducherry facility:

» Loss of revenues of ~ X1,300 Mn due to production disruptions after the fire incident at
Puducherry resulted in lower gross margins to the extent of ~ X640 Mn

Particulars Q3’24 Q3’23 Change
Revenue 2,492 4,019 -38% » Shipment delays to Regulated market customers after the fire incident.
Reported Gross Margins 324 1,902 -83% » Losses of Rs. 628 Mn arising on account of the fire incident have been accounted under
Reported Gross margins % 13.0% 47.3% exceptional item.
gpera:.mg ::II':DDAAM s o (1,508) 156(())05’ » Insurance claim submitted and under progress. No deferred income on account of insurance
perating argins 7 R o claims is considered in our results.
R&D Cost (108) (95)
Reported EBITDA (1,616) 510
Reported EBITDA Margins % - 12.7% » Strategic actions on optimizing high inventory levels:
» Strategic actions to reduce the overall inventory and working capital levels.
» One-off impact of provision for discontinued products held in inventory for Rs. 203 Mn and loss
on liquidation of discontinued products held in inventory of Rs. 134 Mn.
» One-off impact of reduction in inventory levels to the extent of X 175 Mn resulting from our
strategic actions taken to optimize the existing inventory levels
Particulars Q3’24 Q2’24 Change
Revenue 2,492 4,264 -42% » Deferred Revenue:
1 - 0,
Eepor:eg gross Marg.ms‘y 13302; :égjo/l 83% » Intended shipments for the quarter to the extent of ~X550 Mn of revenues and ~X360 Mn gross
oepor (_a ;;Is;Drr;argms ? 1 5.080 58; margins was deferred to Q4’24 due to additional documentation and quality and customer
perat.mg : (1,508) approvals post the fire incident.
Operating EBITDA Margins % - 13.8%
R&D Cost (108) (100)
Reported EBITDA (1,616) 382 » Business highlights:
Reported EBITDA Margins % 3 9.0% » Resumed production at Puducherry facility after Post corrective actions and permissions to

commence production was accorded.
» Regulated markets revenues at 61% of Q324 revenues (vs. 68% in Q3’23 and 71% in Q2'24)
» Change in geography mix with lower Regulated markets sales impacted Gross margins for Q3.

» Strategic initiatives in progress to deliver 20-22% EBITDA margins by Q4FY25 exit quarter.



9M’24 performance 2" SOLARA

Impact of fire incident at Puducherry facility:

Particulars 9IM’24 9Im’23 Change
Revenue 10,300 10,810 -5%
Reported Gross Margins 3,827 4,801 -20%
Reported Gross margins % 37.2% 44.4%
Operating EBITDA (716) 1,260
Operating EBITDA Margins % - 11.7%
R&D Cost (318) (270)
Reported EBITDA (1,034) 991
Reported EBITDA Margins % - 9.2%

Loss of revenues of ~ 1,300 Mn due to production disruptions after the fire incident at
Puducherry resulted in lower gross margins to the extent of ~ X640 Mn

Shipment delays to Regulated market customers after the fire incident.

Losses of Rs. 628 Mn arising on account of the fire incident have been accounted under
exceptional item.

Insurance claim submitted and under progress. No deferred income on account of insurance
claims is considered in our results.

Strategic actions on optimizing high inventory levels:

Strategic actions to reduce the overall inventory and working capital levels.

One-off impact of provision for discontinued products held in inventory for Rs. 203 Mn and loss
on liquidation of discontinued products held in inventory of Rs. 134 Mn.

One-off impact of reduction in inventory levels to the extent of X 188 Mn resulting from our
strategic actions taken to optimize the existing inventory levels

Deferred Revenue:

Intended shipments for the quarter to the extent of X550 Mn of revenues and ~X360 Mn gross
margins was deferred to Q4’24 due to additional documentation and quality and customer
approvals post the fire incident.

Business highlights:

Resumed production at Puducherry facility after Post corrective actions and permissions to
commence production was accorded.

Regulated markets revenues at 68% of 9m‘24 revenues (vs. 70% in 9m’23)
Change in geography mix with lower Regulated markets sales impacted Gross margins for Q3.
Strategic initiatives in progress to deliver 20-22% EBITDA margins by Q4FY25 exit quarter.
10



Our focus remains on strengthening the balance sheet f:g SOLARA

Sources of funds (X In Million) Gross Debt movement (X In Million)

Particulars Mar’23 Dec’23 Particulars Term Loan Working Capital Gross Debt

Shareholders' funds 15,002 11,891 Opening as on 1.4.2023 3,524 6,488 10,012
Less: Goodwill -3,651 -3,651 Add: Fresh Term loan 49 - 49
Net worth 11,351 8,240 Less: Term loan repaid (893) - (893)
Term Loan 3,524 2,680 Change in Working capital - 96 96
Working capital Loan 6,488 6,584

Closing as on 31.12.2023 2,680 6,584 9,264
Gross Debt 10,012 9,264
Total 21,363 17,504

> Term loan reduced by X893 million during 9M’24 from X 3,524 million to X 2,680

million
Use of funds (X In Million)
> Gross debt has reduced by X 748 million during 9M’24 from X 10,012 million to X

Particulars Mar’23 Dec’23 9,264 million.
Net Tangible Fixed Assets 11,830 11,312
Net Non-current Assets 1,010 947
Net Current Assets 8,523 5,245
Total 21,363 17,504

11



IMPACT OF FIRE
INCIDENT AT OUR
PUDUCHERRY FACIITY

> Injuries to 14 operators/contract
workers

» Unfortunately, 2 of them
succumbed to injuries

» Damage to two blocks -
Recovery, Special product
packing — Buildings &
Machineries

» Damage to few Inventories under
production

» Loss of production during the
intermittent period

SOLARA

Consequently, we had taken an exceptional loss of X628 Mn due to this fire incident in this
guarter. Solara is adequately insured to cover this loss. No deferred income on account of
Insurance claims is considered in our results.

The fire incident occurred at our Puducherry facility in C Shift on 4th November 2023 around 9.30 pm. Out
of the 76 blocks, recovery block no-40 and Special Product Packing were impacted.

The resultant fire caused injuries to 14 operators/ contract workers. Out of 14 Operators & Contract
Workmen who were affected due to the fire incident, 12 were discharged from the hospital while the
remaining 2 succumbed to injuries despite best efforts put to recover them. The 12 persons discharged
have recovered well.

The company immediately swung into action and with the help of the Fire department and the support of
the Puducherry government officials, the fire was brought under control and the injured were shifted to
hospitals in Chennai and Puducherry.

Out of the 76 Blocks, Two blocks (Block no 40 & 12), were prohibited from use till the plant is rebuilt and
all corrective and preventive measures are taken. The affected 2 blocks are getting dismantled and new
blocks are getting rebuilt. The construction work is getting executed on a fast-track basis.

Alternate arrangements have been made to execute the recovery and special grade Ibuprofen within the
same site. Production has resumed for Ibuprofen.

In terms of Business continuity, the facility manufactures Ibuprofen and with the recent approvals from
regulators and certain key customers, we expect to be back to full steam in this Plant.

Safety continues to remain a top priority for Solara, and we have implemented the learnings from the
incident in other units.

Solara is committed to Safety and have taken various measures like Implementation of enhanced safety
measures to prevent fire and strengthening of Fire Fighting Systems.

12



Solara Earnings Conference Call on Wednesday, 14th February 2024 at 3:00 pm IST

Arun Kumar

Founder & Promoter

Poorvank Purohit
MD & CEO

P V Raghavendra Rao

CFO

2%, SOoL

15:00hrs , IST

Wednesday, February 14

+91 22 6280 1346
+91 22 7115 8247

Pre-register here for
diamond pass*

https://services.choruscall.in/DiamondPassRegistration/register?confirmationNumber=6399607&linkSecurityString=261dc7212b

ARA

VII’ Active Pharma Sciences
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Thank You

~*4 SOLARA

I

Active Pharma Sciences

CORPORATE OFFICE

Second Floor, Admin Block, 27, Vandaloor Kelambakkam
Road, Keelakottaiyur Village, Melakottaiyur (PO), Chennai —
600 127 Tel.: +91 44 4740 6200; Fax: +91 44 4740 6190

REGISTERED OFFICE

201, Devavrata, Sector 17,
Vashi, Navi Mumbai - 400 703.
Tel.: +91 22 2789 2924

Fax No. +91 22 2789 2942
Email: investors@solara.co.in
Website: www.solara.co.in

CIN: L24230MH2017PLC291636
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