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PFC, REC score over state-run banks

These two term lenders are more profitable and have reported faster growth in advances than listed PSBs

KRISHNA KANT
Mumbai, 12 February

erm lenders Power Finance
I Corporation (PFC) and Rural
Electrification Corporation
(REC) have shown better profitabil-
ity and reported faster growth in
advances than listed public sector
banks (PSBs) such as State Bank of
India, Bank of Baroda, and
Punjab National Bank.

PFC and REC have come into focus
as Union Finance Minister Nirmala
Sitharaman in her Budget announced
plansto set up a development finance
institution or term lender to finance
infrastructure projects.

The combined advances of PSBs
were down 24 per cent in FY20 when
adjusted for their mergers and they
reported losses.

PFC’s advances were up 10.2 per
cent in FY20 while REC reported a154
per centjump in the last financial year.

There is, however, only a marginal
difference between PSBs and these
two lenders in terms of net non-per-
forming assets (NNPAs) or bad loans
adjusted for provisions.

PSBs’ NNPAs of 3.7 per cent in
FY20 were better than PFC’s of 4 per
cent and marginally worse than REC’s
3.5 per cent last financial year.

PSBs together reported a loss of
8,370 crore — an improvement from
anet loss 0f 357,835 crore a year ago.

However, PSBs as a whole have
reported losses in four of the last five

PFC and REC have come into focus as Union Finance Minister
Nirmala Sitharaman in her Budget announced plans to set up a
development finance institution or term lender to finance
infrastructure projects

years due to large provisions for bad
loans.

PFC, on the other hand, reported
net profits of 35,665 crore on a stand-
alone basis in FY20, down 18.7 per
cent, while profits reduced 9.3 per cent
in FY20 to31,645 crore.

Most PSBs, however, have reported
a sharp turnaround in profitability
during the first nine months of FY21,
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thanks to a decline in bad loans and
provisions. It’s the same for PFC and
REC. PSB’s combined loan book
declined to %56 trillion at the end of
March 2020 from 35743 trillion a year
ago. The figures for FY19 include the
numbers of six smaller PSBs, which
merged with their bigger peers begin-
ning FY20. Similarly, State Bank of
India’s figures have been consolidated

with its associates, which were
merged with the parent subsequently.

In comparison, PFC’s loan book
(on a standalone basis) grew to 33.34
trillion at the end of March 2020 from
%3.03 trillion a year ago.

In the same period, REC’s loan
book grew from 2.7 trillion to 3.12
trillion. In the last five years (FY15-
20), PSBs’ loan book grew at a com-
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pound annual growth rate (CAGR)
of 1.3 per cent. In the same period
PFC grew its loan book at a CAGR of
11 per cent while REC reported 13.7
per cent CAGR growth in its loan in
the period.

PFC and REC are under the admin-
istrative control of the Ministry of
Power and provide long-term finance
to power projects, including transmis-
sion and distribution projects.

However, the bulk of the projects
they fund are in the public sector.
Together PFC and REC are single-
largest financiers of power projects in
the country.

In March 2019, PFC acquired the
government’s stake in REC.

Experts say it’s not financial per-
formance but asset liability mismatch
which is the issue.

“Project funding leads to an asset-
liability mismatch for banks because
they borrow through deposits with a
tenor of three years or less. In contrast
the pay-back period for most infra
projects can be as long as 20 years,”
said Madan Sabnavis chief economist,
CARE Ratings.

This makes funding large infras-
tructure projects unsuitable.

Dhananjay Sinha, head (research),
Systematix Institutional Equity, said:
“The asset-liability mismatch leads to
liquidity problems for banks when
lending conditions become tight. As
such banks are reluctant to get
involved in projects with long gesta-
tion periods.”

Business Standard

11 Killed,

36 hurt

in TN fireworks
factory explosion

PM, (M condole deaths; announce

ex-gratia of ¥2

PRESS TRUST OF INDIA
Virudhunagar, 12 February

At least 11 workers were killed
and 36 injured when an
explosion ripped through a
fireworks factory near Sattur
in this southern district in
Tamil Nadu on Friday, Police
said. The explosion occurred
when some chemicals were
being mixed to produce fire-
works at the unit in
Acchankulam village, they
said, adding the injured had
been hospitalised.

Prime Minister Narendra
Modi, Tamil Nadu Chief
Minister K Palaniswami,
Governor Banwarilal Purohit

lakh

&33lakh, each

PHOTO: PTI

and Congress MP Rahul
Gandhi were among those
who condoled the deaths.

Modi and Palaniswami
announced an ex-gratia of 32
lakh and 3 lakh each to the
kin of the deceased from the
Prime Minister's National
Relief Fund and the Chief
Minister's Public Relief Fund
respectively. The factory
building was damaged badly
under the impact of the explo-
sion and many suffered burns.

Palaniswami, in a state-
ment, said all the 11 workers
were Kkilled on the spot and
that he has ordered a probe
into the incident, while assur-
ing due legal action.

CHEVIOT COMPANY LIMITED

CIN: L65993WB1897PLC001409

Regd Office : 24, Park Street, Magma House ( 9th Floor ), Kolkata - 700 016

Phone : +91 82320 87911/12/13; Fax (033) 22497269/22172488

Email : cheviot@chevjute.com ; Website : www.groupcheviot.net

EXTRACT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER
AND NINE MONTHS ENDED 31ST DECEMBER , 2020

Group
Cheviot

(% InLakhs)
Quarter Nine months Quarter Previous
Sl. PARTICULARS ended ended ended year ended
No. 31-12-2020 31-12-2020 31-12-2019 | 31-03-2020
(Unaudited) | (Unaudited) | (Unaudited) (Audited)
1 | Total income from operations (including other income) 13,494.15 27,495.31 12,138.28 | 46,776.20
2 | Net Profit for the period (before Tax, Exceptional and / or
Extraordinary items) 2,874.90 6,025.27 1,984.98 6,184.70
3 | Net Profit for the period before Tax (after Exceptional and /
or Extraordinary items) 2,874.90 6,025.27 1,984.98 6,184.70
4 | Net Profit for the period after Tax (after Exceptional and /
or Extraordinary items) 2,330.05 5,004.35 1,553.86 4,812.12
5 | Total Comprehensive Income for the period 2,501.73 5,471.95 1,611.97 4,950.80
6 | Paid-up ordinary share capital ( Face value - ¥ 10 each ) 626.69 626.69 646.69 646.69
7 | Reserves (excluding Revaluation Reserve) as shown in the
audited balance sheet of previous year 46,469.97
8 | Earnings Per Share of ¥ 10/- each (EPS) (not annualised in )
(a) Basic 36.44 78.27 24.03 74.41
(b) Diluted 36.44 78.27 24.03 74.41
Notes:

1 The above is an extract of the detailed format of the Financial Results for the quarter and nine months ended 31st
December, 2020 filed with the Stock Exchange under Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015. The full format of the Financial Results for the quarter and nine months ended 31st
December, 2020 are available on the Stock Exchange website (www.bseindia.com) and also on the Company's website
(www.groupcheviot.net).

2 Previous period figures have been re-grouped / re-classified, wherever necessary, to make them comparable to the
current period presentation. For Cheviot Company Limited

Sd/-
Utkarsh Kanoria

Wholetime Director

(DIN : 06950837)

Place : Kolkata
Date : 12th February, 2021
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CIN: L24230MH2017PLC291636
Registered Office: 201, Devavrata, Sector 17, Vashi, Navi Mumbai-400 703, Tel: +91 22 27892924; Fax: +91 22 27892942
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Members of Solara Active Pharma Sciences Limited (“the Company”) are hereby informed that, pursuant to the provisions of Section

110 and other applicable provisions, if any, of the Companies Act, 2013 (the “Act”) read with Rule 20 and Rule 22 of the Companies

(Management and Administration) Rules, 2014 (the “Rules”), Regulation 44 of Securities and Exchange Board of India (Listing

Obligations and Disclosure Requirements) Regulations, 2015 (“Listing Regulations”), General Circular No. 14/2020 dated April 8,

2020, General Circular No. 17/2020 dated April 13, 2020, General Circular No. 22/2020 dated June 15, 2020, General Circular No.

33/2020 dated September 28, 2020 and General Circular No. 39/2020 dated December 31,2020 (the “MCA Circulars”) and any other

applicable laws and regulations, to transact the below mentioned proposed special business by the Members of the Company by

passing resolution through postal ballot (“Postal Ballot”) by way remote e-voting process:

Item 1: To obtain approval for reclassification of shareholding of Sequent Scientific Limited from ‘Promoter group’ to ‘Public’

category

Members are hereby informed that, the company has on Friday, February 12, 2021, sent postal ballot notice dated February 3, 2021

through electronic mode to the members of the Company whose names appeared on the Register of Members / List of beneficial

owners as received from depositories i.e Central Depository Services (India) Limited (“CDSL”) and National Securities Depository

Limited (“NSDL”) as on Friday, February 5, 2021 (“Cut-off date”) and who have registered their email address with the Company /

Depositories, for seeking approval by postal ballot only through remote e-voting. A person who is not a member as on Cut-off date,

should treat the postal ballot notice for information purpose only.

In terms of MCA circular, the company will send postal ballot notice in electronic form only and the hard copy of Postal Ballot Notice

along with Postal Ballot Forms and Pre-paid Business Reply Envelope will not be sent to the Members for the present Postal Ballot and

Members are required to communicate their Assent or Dissent through the remote e-voting system only. Therefore shareholders whose

email addresses are not registered with the Depositories / Company, by following the procedure can obtaining login credentials for e-

voting for the resolutions proposed in this notice :

1. For Physical shareholders, please provide Folio No., Name of shareholder, scanned copy of the share certificate (front and back),
PAN (self-attested scanned copy of PAN card), AADHAR (self-attested scanned copy of Aadhar Card) by email to Company at
Investors@solara.co.in/RTAat “Investor@cameoindia.com”.

2. For Demat shareholders, please provide Demat account details (CDSL-16 digit beneficiary ID or NSDL-16 digit DPID + CLID),
Name, client master or copy of Consolidated Account statement, PAN (self-attested scanned copy of PAN card), AADHAR (self-
attested scanned copy of Aadhar Card) by email to Company at Investors@solara.co.in /RTA at “Investor@cameoindia.com”.

3. The company/RTAshall co-ordinate with CDSL and provide the login credentials to the above-mentioned shareholders.

Alternatively, Members for the shares held in demat mode and who have not registered their email addresses and mobile no. are

requested to register their email addresses and mobile no. with their respective depository participant(s) and members holding shares

in physical mode are requested to update their email addresses and mobile no. online with Company's Registrar and Share Transfer

Agent, M/s Cameo Corporate Services Limited at https://investors.cameoindia.com to receive copies of Postal ballot Notice and

instructions for remote e-voting.

The Company has engaged the services of M/s. Central Depository Services (India) Limited (‘CDSL’) for the purpose of providing

remote e-voting facility to all its Members. Remote e-voting shall commence from Saturday, February 13, 2021 at 9.00 A.M. (IST) and

ends on Sunday, March 14,2021 at5.00 P.M. (IST).

Members holding shares either in physical form or dematerialized form, as on the cut-off date, may cast their votes electronically on the

business as set forth in the Notice of Postal Ballot through the electronic voting system of CDSL ('remote e-voting'). Members are

hereby informed that:

« The remote e-voting shall commence on Saturday, February 13,2021 at9.00A.M. (IST);

* The remote e-voting shall end on Sunday, March 14,2021 at5.00 P.M. (IST);

* The cut-off date for determining the eligibility to vote by remote e-voting shall be Friday, February 5, 2021;

» Remote e-voting module will be disabled after 5:00 p.m. on Sunday, March 14, 2021 and and voting will not be allowed beyond the
said date and time.

The detailed procedure for remote e-voting is given in the Postal Ballot Notice.

Postal Ballot Notice can be downloaded from the website of the Company (www.solara.co.in) and of CDSL (www.evotingindia.com).

The Board of Directors of the Company, has appointed, Mr. Preetham Hebbar (CoP No. 21431) of M/s. Preetham Hebbar & Co.,

Practicing Company Secretaries, as the Scrutinizer for conducting the Postal Ballot e-voting process in a fair and transparent manner.

The Scrutinizer will submit his report to the Chairman or any other Director of the Company as authorized by the Board of Directors,

after completion of scrutiny of e-voting votes but not later than forty eight hours from the date of conclusion of the Postal Ballot process,

and the result of the Postal Ballot will be declared on or before March 16, 2021 at any time before 5.00 P.M. (IST) at the Registered

Office of the Company. The result of Postal Ballot along with the Scrutinizer's Report shall be communicated to the Stock Exchange(s)

where the securities of the Company are listed and will be displayed on the Notice Board of the Company at the Registered Office,

Corporate Office and also be uploaded on the Company's website at www.solara.co.in

In case you have any queries or issues regarding e-voting, shareholders may refer the Frequently Asked Questions (“FAQs”) and e-

voting manual available at www.evotingindia.com under help section or write an email to helpdesk.evoting@cdslindia.com or

contact Mr. Nitin Kunder (022- 23058738 ) or Mr. Mehboob Lakhani (022- 23058543) or Mr. Rakesh Dalvi (022-23058542) or contact

Company's RTA M/s. Cameo Corporate Services Limited Subramanian Building #1, Club House Road Chennai 600 002 - India. Ph:

91-44 - 2846 0390 Fax: 91-44 - 2846 0129 Email: Investor@cameoindia.com Contact Person: Ms. Komala

All grievances connected with the facility for voting by electronic means may be addressed to Mr. Rakesh Dalvi, Manager, Central

Depository Services (India) Limited, A Wing, 25th Floor, Marathon Futurex, Mafatlal Mill Compounds, N M Joshi Marg, Lower Parel

(East), Mumbai - 400013 or send an email to helpdesk.evoting@cdslindia.com.
By Order of the Board

For Solara Active Pharma Sciences Limited
S. Murali Krishna
Company Secretary

Place : Chennai
Date : February 12, 2021
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Global spot LNG prices have
come down, says Petronet

Company eyes more long-term deals spanning10to 15 yrs

TWESH MISHRA
New Delhi, 12 February

Global spot liquefied natural
gas (LNG) prices have come
down after rallying to unprece-
dented highs, according to
Petronet LNG’s Managing
Director and CEO Akshay
Kumar Singh, a boost to India’s
efforts to build a gas-based
economy.

The sudden spurt in spot
LNG prices had a muted
impact on the company since
most of its contracts are long
term and linked to crude oil,
Singh told Business Standard
after the company announced
its third-quarter results.

“The price of spot LNG had
increased to exorbitant levels
which has never been seen in
the past. But if we go by future
prices being indicated from
April onwards, rates are com-
ing in the affordable range of
around $5 to $6 per million
British thermal units. We think
that LNG prices in the interna-
tional market will stabilise in
the near future, maybe a
month or two, and that will def-
initely improve utilisations of
all the LNG terminals in India,”
he said.

Responding to a query on
whether it affected buying pat-
terns for Petronet’s consumers,
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Singh said, “Some effect was
there but we have a lot of long-
term contracts which were not
impacted with these prices
since they are mostly linked to
crude prices. Only some spot
and short-term contracts were
impacted in January, but now
it has normalised.”

Petronet LNG is in the busi-
ness of regasifying LNG at its
import terminals for Indian
consumers. It is the largest
LNG importer of the country
and was formed as a joint ven-
ture of public sector undertak-
ing companies.

Currently, Petronet LNG
operates two regasification ter-
minals in the country. Its flag-
ship 17.5 million tonne per

Firm's Q3 net
profit up 30%

Petronet LNG on Friday
reported a30 per centrise in
its December-quarter net
profitas demand reached
pre-Covid levels. Net profit
wasI878.47 crore, 0r¥5.86
pershare, against3675.18
crore, or¥4.50 ashare, a
yearago. A Covid-induced
lockdown had earlier shrunk
demand in India. PTI

annum (mtpa) terminal in
Dahej, Gujarat, meets around
40 per cent of the country’s gas
demand. Singh said the Dahej
terminal operated at 97.3 per
cent of its nameplate capacity
and the firm plans to expand
its capacity to 22.5 mtpa.

The other terminal is of 5
mpta in Kochi which hashad a
rough start in the absence of
pipeline networks that were
delayed. The lack of consumers
pulled down the capacity utili-
sation. There has been some
relief with the long-awaited
commissioning of Kochi-
Mangalore pipeline for this
project, he said. The Kochi ter-
minal’s capacity utilisation is
expected to rise to 30 per cent

later in 2021. But the actual util-
isation of this project will
happen once more pipeline
network is in place.

According to Singh, the
Mangalore line has been com-
pleted and all the consumers
in that sector (Kochi to
Mangalore) will be supplied gas
gradually. However, one major
portion of the pipeline network
that connects the terminal to
Bengaluru and the national gas
grid is expected to be com-
pleted in a year.

“We expect that very soon
the line will be connected to
Bengaluru and once that is
connected, then we expect
capacity utilisation at our
Kochi terminal to jump to 80
or 100 per cent,” he said.

On the company’s plan to
forge more long-term con-
tracts, Singh said, “Gas con-
sumption is expected to
increase substantially and
Petronet LNG will play a major
role in the form of importing
more LNG and developing ter-
minals.”

“The conventional long-
term deal which used to be 25
years does not exist anymore
in the international market.
People are talking about five-
to10-year deals. There are alot
of flexibilities even in these
deals. We are looking at capita-
lising such opportunities to get
the best deal for our country."

Shriram
Housing to
raise ¥400-cr
equity in H1

ABHUJIT LELE
Mumbai, 12 February

Mortgage lender Shriram
Housing Finance plans to
raise up toI400-crore equity
capital in the first half of the
next financial year (FY22) to
support  growth, said
Managing Director and Chief
Executive Officer
Subramanian Jambunathan.
The Shriram Group firm,
which focusses on the afford-
able housing segment, said
the money will predomi-
nantly come from within the
group. Besides this, retained
earnings will help the firm
grow its loan book t0 8,000-
10,000 crore by March 2023.
Shriram City Union
Finance holds the majority
stake — 77.25 per cent — in
the firm, while the remaining
22.75 per cent is with Valiant
Mauritius Partners FDI Ltd,
according to CRISIL. About
Valiant infusing capital, the
MD & CEO said the lender
would like it to participate,
but the call would be taken
by the Mauritius-based firm.
At the end of December
2020, Shriram Housing
Finance had a net worth of
%600 crore, while the loan
book was at 3,138 crore.
The capital adequacy
ratio was 21.3 per cent.

Billto give afillip to PSU ports, say experts

ADITI DIVEKAR
Mumbai, 12 February

PVT VS MAJOR PORTS

Trafficin mn tonnes

and lackofflexibility at PSU ports. If
the board (of amajor port) operates

The passing of Major Port Authorities
Bill, 2020, in the Rajya Sabha this
week, paves the way for public sector
(PSU) portstovie with their private
counterparts, mainly on the tariff
front. Major PSU ports were
hamstrung due to regulationslaid
down by the Tariff Authority for Major
Ports (TAMP) that were not applicable
toprivate ports.

“The government madeitclear
that TAMP’s role has significantly
lessened. The reference tariff for PPP
(public-private partnership) bidding
would be set by the newboard. Once a
private player is in operation, it will
have complete authority in setting
tariffs based on market conditions.
Thus, over time, once this mechanism
becomes operational, TAMP’s future
isuncertain,” said Ankit Patel, vice-
presidentand co-head, corporate
ratings, atICRA.

TAMP hasbeen a multi-member
statutory body with amandate to fix
tariffs levied by major port trusts
under the control of the Centre and
private terminals, therein.

Thisbody fixesratesaswell asthe
conditionality governingthe
application of rates.

“ThisBillisgoingtocreatealevel-
playing field not just between major
and private ports but also between
major port terminals and PPP
terminals. Thiswill lead tostrong
pricediscovery,” A.JanardhanaRao,
managing director (MD) of Indian
Ports Association, told Business

Standard. Within major (PSU) ports,
PPPterminal players, too, have had to
taketariffapprovals from the TAMP.
TheBill, however, eliminates taking
approval from the body.

“Duetothis, we are also expecting
investment in PPPto go up at major
portsinthe comingyears. Removal of
TAMPwill augur well for PSU ports,
bothintermsofearningsaswellas
investments,” added Rao.

DPWorld, Singapore’s PSA
International Pte and Essar Ports,
amongothers, are some of the PPP
players having terminals at major
portssuch as Jawaharlal Nehru Port
(JNPT)and Paradip.

“TAMP’srole dilution will give a
bigboosttotheinvestment climatein
the PPPsegment. It had been amajor
hindrance for players. There will be
renewed enthusiasm for new
licenses,” said Rajiv Agarwal, chief
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executive officer (CEO) and MD of
Essar Ports.

Meanwhile, analystssaid the Bill
does putsome major portsinan
advantageous position, going ahead.

“Larger portswith higher
economies ofscale— JNPT, Kandla,
Vizagand Paradip would stand to
benefitastheyhandlelarger volumes.
They have the possibility of attracting
more cargo as well asinvestment,”
said Patel. “Pricing war willnowbe
market driven, entirely fairand in
accordance with customer
requirement, taking into
consideration the cost parameters of
ports,” added Agarwal.

Overthelastdecade, private ports
havebeenincreasingly eatingintothe
cargoshare of major ports, driving the
latter toreinvent themselves tostay
afloat. “Private ports have benefitted
foralongtimebytheservice quality

with complete freedom, it would
mean more competition for cargo.
The new Bill could be of some worry to
private ports,” said Patel.

The Bill also proposed asimplified
composition of the board of Port
Authority, which will comprise 11to13
members fromthe present17to19.

A compactboard with professional
independent members will
strengthen decision makingand
strategic planning. “A compact board
with an appropriate mixshould help
efficiency at major ports, and in turn,
pushup competence,” said an analyst
withanotherratingagency.

Provision hasbeen made for
inclusion of representatives of state
governments, the ministry of
railways, the customs department
and the department of revenue as
membersintheboard.

Therewill also be agovernment
nominee and a member representing
employees of the major port authority.

Though the new Bill addresses big
hurdlesthat major ports have been
facing, service quality and marketing
arelackingat these portsas compared
to private ones, said industry experts.

“Creation ofamechanismisnot
enough. Under the proposed landlord
port model, theboard thatis created
mustusetheautonomy granted toit.
Theboard hasto operate with
freedom and take decisionsto
improve service quality, efficiency,
land usage, asset-monetisation, tariff
settingand dispute resolution, among
otherissues,” said Patel.
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