
' SOLARA 
, ,, Active Pharma Sciences 

November 11, 2021 

The BSE Limited 
Phiroze Jeejeebhoy Towers 
Dalal Street, Mumbai - 400 001 

Scrip Code: 541540 

Dear Sirs, 

Sub: Outcome of Board Meeting 

Communication Address : 
Solara Active Pharma Sciences Limited 
Batra Centre 
No. 28 . Sardar Patel Road. Post Box 2630 
Guindy. Chennai - 600 032. India 
Tel: +914443446700. 22207500 
Fax: +91 44 22350278 
E-mail : investors@solara.com 
www.solara.co.in 

The National Stock Exchange of India Limited 
Exchange Plaza, Bandra-Kurla Complex 
Bandra (E), Mumbai - 400 051 

Scrip Code: SOLARA 

We wish to inform that meeting of Board of Directors of Solara Active Pharma Sciences Limited 

("Company") held today (i .e., November 11, 2021 ), the Directors has inter-alia approved Unaudited 

financial results (standalone and consolidated) of the Company for the quarter and half year ended 

September 30, 2021 pursuant to Regulation 33 of SEBI (Listing Obligations and Disclosure 

Requirements) Regulation, 2015. A copy of the unaudited financial results (standalone and 

consolidated) along with the Limited Review Report by the Auditors and press release is attached. 

The Board Meeting commenced at 11.30 am and concluded at 2.15 pm. 

We request you to take the same on record. 

Thanking you, 
Yours faithfully, 
For Solara Active Pharma Sciences Limited 

t~IJ-f 
S. Murali Krishna 
Company Secretary 

Encl: As above. 
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REGO. OFF: 201 , Devavrata, Sector 17, Vashi Navi Mumbai - 400703. India/ Tel: 91-22-2789 2924 / 2789 3199 / Fax: 91-22-2789 2942 



Chartered Accountants 

Prestige Trade Tower, Level 19 

46, Palace Road, High Grounds 
Bengaluru – 560 001 

Karnataka, India 

Tel: +91 80 6188 6000 

Fax: +91 80 6188 6011 

INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM CONSOLIDATED 
FINANCIAL RESULTS 

TO THE BOARD OF DIRECTORS OF 
SOLARA ACTIVE PHARMA SCIENCES LIMITED 

1. We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results of
SOLARA ACTIVE PHARMA SCIENCES LIMITED (“the Parent”)  and its subsidiaries (the Parent
and its subsidiaries together referred to as “the Group”), for the quarter and six months ended
September 30, 2021 (“the Statement”) being submitted by the Parent pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended.

2. This Statement, which is the responsibility of the Parent’s Management and approved by the
Parent’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standard 34 “Interim Financial
Reporting” (“Ind AS 34”), prescribed under Section 133 of the Companies Act, 2013 read with
relevant rules issued thereunder and other accounting principles generally accepted in India. Our

responsibility is to express a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of India
(ICAI).  A review of interim financial information consists of making inquiries, primarily of
Parent’s personnel responsible for financial and accounting matters, and applying analytical and

other review procedures.  A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing specified under Section 143(10) of the Companies Act,
2013 and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an

audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under

Regulation 33(8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended, to the extent applicable.

4. The Statement includes the results of the following entities:

Sl. No. Name of the entities 

1 Solara Active Pharma Sciences Limited, the Parent 

2 Sequent Penems Private Limited, wholly-owned 

subsidiary 

3 Shasun USA Inc., wholly-owned subsidiary 

4 Chemsynth Laboratories Private Limited, subsidiary 

5. Based on our review conducted and procedures performed as stated in paragraph 3 above,

nothing has come to our attention that causes us to believe that the accompanying Statement,
prepared in accordance with the recognition and measurement principles laid down in the
aforesaid Indian Accounting Standard  and other accounting principles generally accepted in
India, has not disclosed the information required to be disclosed in terms of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,
including the manner in which it is to be disclosed, or that it contains any material misstatement.

Deloitte 
Haskins & Sells LLP 

Regd Office: lndiabulls Rnance Centre, Tower 3, 27"' - 32"" Floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai • 400 013, Maharashtra, India. 

(LLP Identification No. AAB-8737) 



6. The consolidated unaudited financial results includes the interim financial information of 3
subsidiaries which have not been reviewed by their auditors, whose interim financial information
reflect total assets of Rs. 24.41 Crores as at September 30, 2021, total revenue of Rs 0.48 Crores
and Rs 0.95 Crores for the quarter and six months ended September 30, 2021 respectively, total
loss after tax of Rs 0.55 Crores and Rs 1.00 Crores for the quarter and six months ended
September 30, 2021 respectively and Total comprehensive loss of Rs 0.55 Crores and Rs 1.00

Crores for the quarter and six months ended September 30, 2021 respectively and net cash
flows of Rs. 0.28 Crores for the six months ended September 30, 2021, as considered in the
Statement.

According to the information and explanations given to us by the Management, these interim 
financial information are not material to the Group. 

Our Conclusion on the Statement is not modified in respect of our reliance on the interim financial 
information certified by the Management. 

    For DELOITTE HASKINS & SELLS LLP 

    Chartered Accountants 
(Firm’s Registration No. 117366W/W-100018) 

    Sathya P Koushik 

    (Partner) 
    (Membership No. 206920) 

 (UDIN: 21206920AAAAMT2159) 
Place: Bengaluru 

Date: November 11, 2021 

Deloitte 
Haskins & Sells LLP 
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SOLARA ACTIVE PHARMA SCIENC ES LIMITED 

SOLARA CIN: l24230MH2017PlC29163& 

Regd. Office: No. 201 Devavrata, Sector 17, VoshL Navl Mumbai 400 703. 
Active Ptia,. 1a sc;ence,;. 

Corp. Office: No 28, Sardor Patel Road, Gulndy, Chennal • 600 032 

STATEMENT Of UNAUDD'ED CONSOLIDATED ANANCIAL RESULTS 

FOR THE QUARTER ANO SIX MONJHS ENDED SEPTEMBER 30, 2021 

(Rs. in Cores except per shore data) 

SL No. PClfticulon 3 months ended Preceding Corresponding 3 Year to dare lgllfes Year to dafe tgures Prevlous finonclal 
3 months ended months ended In the lof thecw ent for the previous Yeor ende d 

previous year period ended period ended 

30.09.2021 30.06.2021 30.09.2020 30.09.2021 30.G9.2020 31.GJ..2021 

UNAUDITED U .. AUDITEO UNAUDIJfD UNAUDD'ED UNAUDITED AUDITED 

I Reve nue from operations -401.61 405.57 397.56 807.16 745.98 1,616.88 

II Othef Income 3.31 5 .91 6.12 9.22 10.70 28.77 

U1 Total " ome (I + II) <04.'2 411.48 403.68 816.40 756.'8 1,645.65 

IV Elcpel')Htl 

(o) Cost or materials consumed 2-t.5.<U 727.79 173.45 -473.26 301.15 6B3.77 

(b) Purchases of stoct.-ln--trade 16.91 22.00 14.10 39Jl 17.12 42 .00 

{c } Changes in Inventories of firished goods, stock-in-trade ond wort in progress 175.27) 172.131 fl J.39) ( l.tl7AOI 5.57 f2.1 5J 
(d ) Employee benefits expense 65.94 61.1 5 58.01 127.0? 112.5 1 229.37 

(e ) Anonce costs 171)3 18.96 19.37 35.99 39.20 64."8 

(I) Depreciation a nd a morttsotlon expense 28.38 27.'1} 27.60 56.06 53.83 100.66 

(91 Oltler e,perues 76.70 74.5-C 61.n 151.24 128.21 2n:o. 
Totua expenses (fV) 3 75.16 360.79 346.?1 735.95 651.59 · ~424.15 

V Ptolt before excepl)onal items Clr'ld fall (II • IV) 29.76 50.'19 56.77 .. ,... ..... 221.50 

VI fXcep tfonal Item pront / (loss) (Refer Note 8J j0.00) fo.58) j0.661 
vu Proffl-tax(V-VQ 29.68 511.11 56.n 7f .7t 99.09 221.50 

V■ Tax e.pense 

• Current tax 5.?3 8.84 9.85 14.77 17.32 38.00 

- Deferred tax f5.931 , ..... , (9.77) (14-77) fl7.19J (38.65) 

To_tol tax expense (VII) 0.118 0.13 0.15 

IX PmlllfQrll8 period (VU-VII) 2ua 50.11 56.69 79.79 ..... 221.35 

X Olhe, comprehemlve Income 

A lems ttdwill not be reclauffied subseqUentty to prom or loss: 

Pl Remecm.wement galns/(losses) of defined benefit plans 0.42 fJ. 161 0.42 IJ.1 6) f2.53)_ 
(ii} Income tax. relating to Items that wll not be reclasslfled subsequently to profit orh">ss -

• Items lhot may be reclassified to subsequently to p10■ 01 ton : -
(i) Exchange dlferences on tromkil lng fhe Hoanc:lol statements of foreign operollons l'Jll3J IQ061 0.0, IO.D91 O.JO 0.13 

(IIJ lncometaxretatlng to Items that may be redasslfied to stotcment o f profit aKJ loss 

Total other comprehensive income for the pakxl (X) Q.39 (O."') (3.0,) 0.33 (3.08) , .... , 
XI JotaJ c omprehensive ineome tor lie period (IX + X) "'·"' SQ.OS SJ.60 80.12 95.81 2, e..,s 

xn Proll lor tr.e year aHrtbutable to: 

. fcJJi ty shareholders of the Company 29.7 1 S0.13 56.67 79.84 98-95 221.-tO 

- Non-controling.intere.m IO.oJJ IOD21 0.02 j0.1)51 0.01 l'J.05) 

XIII Olher Compreltensive Income aalbulable lo: 
r 

-Eqi;tys11met-orthe C<>mpony 8.30 I0.061 f3.UIJ 0.33 13.oeJ 12..fOI 
. Non-controang tnterest5 

XIV Tolrd Comprehensive income altdbutab1e fo: 

- ~ ty Shcl'ehOldefs o f the Company 3:J.10 "1JJ7 53.511 00.17 75.87 217.00 

- Non-controllng interests IO.oJJ IOD21 0.02 IO.!l51 0.01 l'J.051 

xv Paid.up equ:ty share c apita trace vatue or Rs. 10/- eachJ 3'.'12 35.'12 35.81 3'.'12 35.81 3'.'12 

XVI Olhereq..<tyexdualng Nor><:on-ng - J.S52..&0 

Eo"nlngs per equltJ shme (face vatue of Rs. 10/- each) 

fol 8aslc ffl "'-1 827 13..75 19.21 22.22 34.'9~ .. .oo 
fbl Ol>Jted pn Rs.I 8.2.2 13.88 17.25 22.10 3 1.99 6452 

See occon1panylng notes to the Hnoncfal results 



i SOLARA 
SOLARA ACTIVE PHARMA SCIENCES LIMITED 

CIN: l24230MH2017PLC291634 # .\r•1,.c>P!"v.,...:,5r;,.n~.;,i 
Regd. Offlc:e; No. 201 Devavrafa, Sector 17. Vashl. Novi Mumbai 400 703. 

Corp. Office: No 28. Sardar Patel Road, Gulndy, Chennai .. 600 032 · 
STATEMENT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS 

FOR THE QUARTER AND SIX MONTHS ENDED SEPTEMBER 30, 2021 

CONSOLIDATED BALANCE SHEET 

(Rs. ln Crores) 

SL No. Parllculars Asal Asal 
September 30, 2021 March 31 , 2021 

(UNAUDITED) (AUDITED) 

A As:sets 
I Non-c unenf assets 

(a) Property. plant and equipment 840.88 85 1.92 

(b l Righi of use a ssets 57.88 59.30 

{cJ Cap ital work in progress 177.82 87.98 

(d) Investment property 24.95 25.29 

(el Goodwill 365.09 365.09 

(f) O ther inta ngible a sse ts 75.0 1 79.98 

(g } Financ ia l a ssets 

(i) Investments 0 .42 0.42 

(ii Loans 0.03 0. 15 

{iJ Other financial assets 12.67 11.66 

(h i Deferred lax assels [ne~ 40 .44 25.61 

{ii Income tax a sse ls (nefl 2. 15 0. 17 

ffl O ther non-current assets 48.4 1 48.38 

Total non-cunent assets 1.445.75 1,555.95 

II Current asseh 

(a) Inventories 495.22 294.97 

(b) manciol a sse1s 

fiJ Trade rec eivables 700.99 483.87 

(iJ Ca sh and cash eq uivalents 95.82 197.69 

{ii) Bank bala nce s other than (ii) a bove 0 .86 0 .85 

flV) Loa ns 50.1 6 1.65 

{v ) O ther financial a ssets 18.93 27.77 

{c J Other current a ssets 46.85 50.83 

Total c tirrent assets 1,408.83 1,057.'3 

Total Assels (l+H)_ 3,054.58 2,413.58 

a Equity and labllilles 

I Equity 

(aJ Equity Share capital 35.92 35.92 

(b l Other equity 1,627.65 1,552.60 

Equity altrlbulable to the owners ol lhe Company 1,443.57 l,588.52 

Non-controlling interests 2.40 4.24 

TokJI Equity 1.445.97 1,5'12.76 

II Uab,11Bes 

1 Non-current ftabUiftes 

(a ) mancial liabilities 

(i) llorrowa'lgs 2-46.20 154.83 

(iJ Lease liabiities 11.19 11 .77 

(i) Olher fina ncial rKJbilities 0.48 0 .42 

(b l Provi5ions 12J8 11.36 

{cJ Other non--o.wrent liobiifies 49.02 53.69 

Total Non-c:uuent llabllities 319.67 232.07 

2 Current Dabllilles 

(a ) Rnancial liabilffies 

Pl Borrowings 592.06 452.08 

(ii Lease liobiifies 2.1 5 2.05 

(iJ Trade payables 

- Dues of miao and sma ll enterprises 7.05 5 .8 1 

- D~es of other than micro a nd smaU enfetprises 4 14.64 303.49 

(iv) other financial liab ilities 14.49 4.22 

(b) Provisions 1.83 1.83 

(c J Current lox liabilities (nelJ l.94 0. 14 

(d) Other c urren t liablities 34.78 19. 13 

TofQI current UabiUftes 1.048.94 788.75 

Tolalllal>llities 1.3".41 1.020.112 
Tolal EquBy and Uabililles (1+11) 3,054.58 2,613.58 



' SOLARA 
SOLARA ACTIVE PHARMA SCIENCES LIMITED 

CIN: L24230MH2017PLC291636 

~ :.c ,,. e P"-l'""J $(' i'I'.'"••~- Regd. Offlc:e: No. 201 Dovavrato. Sector 17. Vashl, Na YI Mumbai 400 703. 

Corp. Office: No 28, Smdar Patel Road, Guindy, ChennaJ • 600 032 
STATEMENT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS 

FOR THE QUARTER AND SIX MONTHS ENDED SEPTEMBER 30, 2021 

CONSOILDATED STAIEMENT OF CASH FLOWS 
(Rs. ln Crores} 

SI. No. Pantc:ulars Sb. m onths period Slx months period 
ended ended 

30-Sep-21 30~Sep~20 

UNAUDITB> UNAUDITED 

A Cash Row from operating acttvHJes 

Profit before tax for the period 80.45 99.09 

A<luslme11ts tor: 
Depreciation and a mortisation 56.06 53.83 

Interest expense on loans 35.99 39.20 

Share based compensation expenses 3.79 2.69 

Rental inc ome from inves1ment property (2.78) (2.91 ) 

Interest income (3.89) (5.25) 

Liab i ities / provisions no lo nger requk"ed written bac k (0 .80) 

Loss/{Profit) o n sole o f property. p lant and equipment 0.03 (0.04) 

Provision/ {reversal) for doubtful receivables and advances 258 (0.09) 

Unrealised exchange (gain)/loss (net) 1.20 (1.62) 

Operatfng profit before working capital changes 173.43 184.10 
c i-,ges In worlmg capffal: 

Adj.l~tments for {alcrease) / decrease In operating assets: 
Inventories (200.25) 7.5& 

Trade receivables (219.22) {6653) 

other a ssels (financial & non.financial) (5.18) (19.57) 

Adjuslmellls for lncreasa / (decrease) 1h operaling Uabiillles: 

Trade payables 11 1.98 3&.64 

Other liabilities (financial & non-ftnoncial) 26.62 (6.53) 

Cash generated from operations (112.62) 135.67 

Net income tax (paid) / refunds {14.95) (12.45) 

Net cash flow l'om operating acllvlles (A) (127.57) 123.22 

a Cash flow from Investing ocllvflle-s 

Capital expenditure for property. plant and equipments and (118.02) (64.23) 
intangible assets. l'lchJding capitol advances 

Rental income from investment property 278 2.91 

lntercorporote deposit (given) / received f50_00J 50.00 
Proceeds from sole o f property, plonl and equipment 0.10 0.05 

Proceeds from sole of iwestments in o ther entities - (0.10) 

Interest received 7_4& 3.30 

Net ca•h Dow used In Investing ac1Mfies (8) (157.68) (8.07) 

C Cash flow from financing a c:flvlHes 

Proceeds from issue of equity sha es - 295.64 

Proceeds from non--cutrent bonowings 156.11 63.75 

Repayment o f non--cun-ent borrowi'lgs (42.92) (5 1.28) 

Net increase / (decrease) in cooent borrowings 116.89 {24.96) 

Lease payments {1 .22) (1.41) 

Interest paid (3◄.70) (39.◄1) 

Dividendpaid (10.78) (5.37) 

Net cash flow l'om ftnanclng ocNv■es (C) 183.38 236.9' 

Net Increase in cask and cash equ.Jvants (A...a+c) (101.87) 352.11 

Cash and cash equivolenls o t the begimalg o f the period 197.69 56.04 

Cash and cash equlvalenls al lhe end of the period 95.82 408.15 

Recot1emafton of calh and cash eqvlvalen1s with lhe Bc:do:n.ce Sheet 

Particulars Stx months period Sb: monlhs period 
et1dod ended 

30-Sep-21 30-Sep-20 

Cash and cash equivalents as per Balance Sheet 95.82 408.15 

cash and cash equtvalents at the end ol the yea,. 95.82 408.15 

•comprises 

Cash on hand 0.04 0.11 

Bolo n<:e wtth banks: 

• tn current account 22.33 9.31 

- In deposit account 73.45 396.73 T- 95.a:! 408.15 



~:~ 
SOLARA ACTIVE PHARMA SCIENCES LIMITED 

SOLARA CIN: l2423CWH2017PLC291636 

I u ;• E, i=>har m.1 S,: en,~eis Regd. Office: No. 201 Devavrota. Sect~ 17. Vashl, Navl Mumbai 400 703. 
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STATEMENT OF UNAUDITED COHSOUDATED FINANCIAL RESULTS 

FOR THE QUARTfR AND SIX MONTHS ENDED SEPTEMBER 30, 2021 

Notes: 

l The above consolidated f lncnclol resUlb o f Sola a Active Pharma ScJences Limited ('the Compony"J as reviewed b y the Audit Commiffee hos been approved by the Board o f c»ectors ot Its meeting held o n November 11, 
2021. The results tor the qucwter ended and hair year ended Sept ember JO. 2021 has been reviewed by Deloitte Hoskins & sets LlP, the statutory a\Jdltors o f the Company. The sto Moryouditors of the Company hOVe 
expressed an unmodified concluslon on the financial results rOf the quarter ended and halt year ended September 30, 2021. 

2 The.se consolidated financial resulf5 of the Company have been prepaed In accordance wilh the Indian Accounting Sta ndards prescribed under Section 133 of the Companies Act. 2013 rnie Act") read wtth relevant rules 
Issued thereunder (1ND AS') e nd o ther accounting principles generalyoccep1ed In lndla and guldel nes Issued by the Securities and Exchange Boad o f lndla f'SEW1-

3 The Group'J operations retale to oriy one reportable segment 'lil: ActtYe Pharmoce u1ical Ingredient (APIJ. h::cotcingly no sepaate_ clscioslJe or segment lnfOJJnoHon Is~. 

• The 6oord of CHrectors a t theft meeting held on l\pll cw. 2021 hod approved the amdgomatlon of Al.rore ure Science Private Limited. Empyrean u resciences Private Umited and Hydra Active Pharma Sciences Private 
Limited wUh the Company. Due to C hange In c omposite scheme of AmOlgOmation. the 8oad of Dlrecfors at their meeting held on Novemoer 11. 2021 has approved the re~ sed scheme of omatgomatlon o f Empyrean 
uresciences Ptlvate Lim ited and Hycta Active Pharma Sciences Ptfvote Limited and demerger o f pharma ~lness o f J.utore Ufe Science Private limited wfth the Company. The 1'ppoklted Date for the merger Is October 
01 , 2021 and the merger process Is expected to be completed In Q2 FY .20Zl-23. The merger Is subject to certain conditions Including approvals from S1oc1<. exchanges. SEBI, shorehoklen. Jlllisdlcfional National Compan't 
law Tribunal and other appUcable sta lutory authorities. 

5 lntonnatton on Standalone Results: fRs. ln Crores) 
SI.No. Particulars 3 months ended Pree- Cotnnpondlng 3 Y eGJ lo dale ligw es Year to date 11gures Previous Anancial 

3 months ended moaths ended tn lt'le lorlhecta1tnt to, the previous Year ended 
previous year periodended periode-

30.0t..2021 30.06.2021 30.0'1..2020 30.09.2021 30.09..202.0 31.03.2021 

UNAUDITED UNAUDRED UNAUDIJED UNAUOIJEO UNAUOJJID AUDITED 

I Total Income 405_12 .,& Jl .37 «x1.2• 816.49 756-.24 l,&<IS.29 

II Profit before tax 30.23 50.56 55.94 OOJ'I 98.03 220.'6 

Ill Prom a ffer tax 30.23 50.56 55.94 OOJ'/ ,aoo 220.96 

• CO VID l 'J ls the infectious clseose cW5ed by the recently discovered coronavtus. SARS Cov 2. In Moreh,2020 l he WHO dedared COvtD 19, a pandemic. The Group has adopted m_eoues to cub the spread Of 1nrection 
in order to protect the health of the empAoyees Gld emure business contlrdfy wlth minlmot disruption. 

In asseSSing fhe recoverabll ty o f property plart and e<ppment. irwestment property, goodwlll. ,ecefvables and lntCJngit:E assef5, the Group has c onsidered internal and exlemol infomotiOn up to the date of approval of 
these ftnancial resutls. The Jmpoct of the global health pandemic may be different from that estimated as a t the dote Of approval ot these lnanclal flfflJlfs m1d the Group wll conlnJe to dOSeiy monitor any matenal 
changes to M ure economic conc:fillons. 

7 The Code on Soc;la l Security, 2020 ('Code') relalwlg to employee benefilS during employment cni post-emplOyrnent benefils' received Presidential a uent tl September 2020. 1he Code has been publshed In the Garette o 
lnclo. However, the date on w hich 1he Code will come into effecf has not been notified. 1he Group w■ assess the Impact of 1he Code when It comes Into e ffect ond wll recOld on, relafed impact In the period the Code 
becomes effective. 

8 Exceptlond llem pN>llt / (km) : 1"'- .. 0oras) 
SI.No. ,...., .... 3mantttsended Preceding Corretpondlng 3 Yegr to dale tlgw·es Ye« to date 11gureS Pre\ltaus ffrmncia1 

3 months ended months ended in the lor lhecutrent tor Ile pevlous Yecrended 
previous year periodended pertodended 

30.09.2021 30.06.2021 30.09.2020 30.0,.2021 30.09.2020 31.03.2021 

UNAUDIIED UHAUDffED UtfAUDITTD UNAUDffED UNAUDITED AUDITED 

I Business combina1foo and restrucn.tng expenses IIJ.00) IIJ.56) Ill_..! 

9 In lne with lhe req.Jiremenb or Ind /IS 34. the GrOt4) recogntses tax: expenses d.Ming the fntem'J reporting periods. based on the esHm o fed effective tox rote ror the fiscal year endqJ Moreh 31. C<nldeling the extent o f 
cooyforwad IOs.ses (Including depredation ctamsJ owalable based on retlAm: flied the Group, the Grfll4> has esllmaled that the nmnal fax fa tho llscd yeor endfng Meach 31. aJ22 wotAd be At ~ . lhe Group 
has occrued for cuwrent taxes based on MlnmlJm Alternate Tax {MAT] and hos recognised MAT credits in respect of the same. 
1he Compca1y wl& conliraJe to opt tor the old tax regime and wll be offering Us income ror the yea endfng Mach 31. 2022 under rhe said regime. 

IO The financial lnfonnanon pertaining to pl1or period have been ~ / reclassi1led w hereve, nece:ssCIY to conform wtth lhe dasSlffcaHon reqiJired In order to comply with the requin?ments of ttle a mended Sci'le<:Ue Ill 
o f theCompar1ei k:t.2013whlchwaseffecUve fromApfl 01.2021 -

~~A.Crif;} 
~ For ,_ofboonl ~ rA ,....,. ,~~ _, c~~~*l ~} 

Plaee : Bengouu ' tlharal'I I Sesho ' ' 0. 
Dale : November I I. 2021 Manag,ngllireclO, & Cl'O ~ J. ~ 

~<>::I.J~ 
-,---
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INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM STANDALONE 
FINANCIAL RESULTS 

TO THE BOARD OF DIRECTORS OF 
SOLARA ACTIVE PHARMA SCIENCES LIMITED 

1. We have reviewed the accompanying Statement of Unaudited Standalone Financial Results of
SOLARA ACTIVE PHARMA SCIENCES LIMITED (“the Company”), for the quarter and six
months ended September 30, 2021 (“the Statement”), being submitted by the Company
pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended.

2. This Statement, which is the responsibility of the Company’s Management and approved by the

Company’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standard 34 “Interim Financial
Reporting” (“Ind AS 34”), prescribed under Section 133 of the Companies Act, 2013 read with
relevant rules issued thereunder and other accounting principles generally accepted in India. Our
responsibility is to express a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 ‘Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’, issued by the Institute of Chartered Accountants of India
(ICAI). A review of interim financial information consists of making inquiries, primarily of the
Company’s personnel responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with Standards on Auditing specified under section 143(10) of the Companies Act,

2013 and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

4. Based on our review conducted as stated in paragraph 3 above, nothing has come to our
attention that causes us to believe that the accompanying Statement, prepared in accordance
with the recognition and measurement principles laid down in the aforesaid Indian Accounting

Standard and other accounting principles generally accepted in India, has not disclosed the
information required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended, including the manner in which it
is to be disclosed, or that it contains any material misstatement.

    For DELOITTE HASKINS & SELLS LLP 
    Chartered Accountants 

(Firm’s Registration No. 117366W/W-100018) 

    Sathya P Koushik 

    (Partner) 
    (Membership No. 206920) 

 (UDIN: 21206920AAAAMS4489) 
Place: Bengaluru 
Date: November 11, 2021 

Deloitte 
Haskins & Sells LLP 

j 

Regd Office: lndiabulls Rnance Centre, Tower 3, 27"' - 32"" Floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai - 400 013, Maharashtra, India. 

(LLP Identification No. AAB-8737) 
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\ct:v?- .Ph,::,rma Jc ten: es STATEMENT Of UNAUDnID STANDALONE ANANCIAL RESUl lS Ill FOR lHE QUARTEI AND SIX MONTHS ENDED SEPlEMBER 30, 2021 

(Rs. In crores except pef share data) 

SL No. Parttcul<n 3 months ended Preceding Coo-esponc:lng 3 . Yeor to date ligwes Yem to dote ligutes Previous Rnancial 
3 months ended m onths ended ln the lot the current period for the pie'lfous Yee. ended 

previous year ended period ended 

30.09.2021 30.06.2021 30.09.2020 30.D9..2021 30.0t..2020 31.03.20J:1 

UNAUDITED UNAUDITED UNAUDITED UNAUDrrED UNAUDRED AUDITED 

I Reverwe from opera tions « >1 .61 «JS.51 397.56 807.18 745.98 1,616.88 

II O ther iOcome 3.51 5.00 5.66 '1.31 10.26 21Ul 

Ill Total income (I + II) 405.12 411.37 «13.24 816.49 756.24 1,645.29 

IV --(a l Cost of materials consumed 245.41 'OI.17 173.45 413.26 30U4 663.16 

Cb) PtAchases or stock-in-trode 16.91 22.oo 14.10 39.71 17.12 42.00 

(c) Change$ in inventories of finished goods. stock-fn--frade aid wort.In pogress 175.21) (72.l l J (13.39) (147.-40) 5.51 (2.15) 

(d J Employee beneJII, expense 65.06 60.36 51.67 125.Q II IJ 5 'OI.63 

(eJ Finance cosls 17-07 1a92 l il.37 35.'9 3'>.20 84..47 

(fJ Deprecia tion and amortisation ~nses 28.JO 21-"0 21.52 55.90 53.66 108.3 1 

(g J Other expenses 11.21 14JYJ 66.58 152..16 129.11 219.51 

Takai expenses (IV) 37-4.81 3'1123 347.30 735.04 658.21 1,424.33 

V Proftl belole e:xcepliOnotilems and~ (II - IV) 30.31 51.H 55.94 81.45 ,._ .. 2211.94 

VI FxcepHonal item profit / (lossJ (Refer Note 7J (0118) (0.58) - f0.66J -
vn Prom belole tax (V - VI) 30.23 ..... 55.94 80.79 ...... Z!0.96 

VIII Toxexpense 
- Current tax 5.93 8.64 9.11 14.77 17.1 7 Jll.M 

- Oefefred tax f5.93J 18.64) (9.17) (14.TTJ (11.19) (38.MJ 

T-lax-[VHl) -
IX trOlll lor ... peliod (VD -YID) 30.23 ..... 55.94 80.79 ..... 2'0.94 

X Olller--A items hrtwro not be rec:lmslled subsequenffy to proGt orloss::: 

(IJ Rem"""""mentg_ ,_ , oldellned benefit plar~ 0 .42 (3.18( 0.42 (3.I8J (2.531 

(If} Income tox relallng to ifefl'ls thafwil not be reclassiled subseqoonHy1o proHt orlass 

• 1tems111atmar be Ritclmsifiec1 to sub,equenllylo proMorloss:: - -
Income taxrelatlng to Hems lhat maybe redmsllied 1o sta ternent ofpolt Gld loss -

T- - -!nccme/llD<S) lor ... _(XJ 0.42 (3.18) 0.42 (3.18) (2.53) 

XI Johll comprehensive tnc:omelortlte period (IX + X) 30.65 ...... S>.76 81.21 - 218.43 

JIB Pakt-up equity share c apital (face value of Rs. 10/- each) 35.92 35.92 35.81 35.92 3"-81 35.92 

Xlll Olller- ·~ 
EmningS per eqoa, Jhare (face wtue al Rs. 10/- each) 

faJllcnk:(lnllLJ 8.42 14.Dl 18.97 22.49 34.M -fbl "'"'led (lnRs.J 8..37 J.1.00 11D2 2ll1 31N1 M«l 

Seeoccompanfing noles 1o the linancial resul ts 
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SfATfMfNT OF UNAUOOED SfANDALONE FINANCIAi. RESULTS 

FOR THE QUARTEI AND SIX MONTHS ENDED SEPTEMBER 30. 2021 

STANDALONE BALANCE SHEB 

(Rs. In Crores) 

SI. No. Parlculars As at Asal 
Se ptemt,er 30, 2021 March 31, 2021 

(UNAUOOED) (AUDDED) 

A Assets 
I Non-current assets 

(a) Pmpeny, plant and eq""'1>ent 63<.27 845.3 1 

(bl Right or use assets 57111 59.30 

(cl C apital WOik In Pf0!7es5 171.56 a1.n 
Id} Investment property ._ .. •.52 

lelGoodw~ 364.90 364.90 

ff) O ther intangible assets 75..0 1 7'9.98 

(gJ ffnanclal ="" 
(i) tmeslments 18..13 18.13 

flJ Loans 1.5-1 1.65 

(IIJ Other financial assets 12.62 11.65 

fh! Oefened tax<mets (net) «l.31 25.55 

(iJ Income tax assels fnelJ 2.01 0.118 

OJ Olher non-0.IJelll osse1s 48.4.2 48.3? 

Jolol non-<Ull"entouets 1,642.05 1.,552..18 

D Omenlassels 
{a) lnventories .. .s:12 ,,,.._,, 
{b) financial assets 

ll)TradereoaY<lllles 101.3( 483..111 

(i) Cash and cash ecpvalents 'r.i3l1 197..53 
(iiJ Danit balances o ther than ([J abOVe OJI& 0.0, 

[lvl tooos 50.1& 1.65 

{VJ Olher liru:dal assets .. .,. 18.36 

(cJ Olhero:.rerdmsets ....a1 50.82 

'fola:1 CUffl!llt cmall 1,489.33 1.057.,, 

--1...ii 3.851.31 2.610..17 

B &p,U, cmdlillbllffln 

I -(oJ--..caplul 3>.92 3>.92 

lb!Olherequily I .QU )'1 I.SS&.86 -- 1.A67JH 1,592.78 

• -I ---(a) financlal llabill"'5 
,i-.g, 24&.211 154113 

liJ Leose llobilr.1es 1u, IIJl 

{lllj Oltlefflnonc:id; IIOblllfles 0.42 Q..42 

!bl"'°'""°"' 12.1ll 11.3& 

(cl Ofhemon-cunenl ....,,Jes .. 112 SUD 
Total Nmt-cunetdJlabffifles 319-61 -2 a.maot'1ablltle, 

(o) flnanclolllol,ll1!es 

Ill- 592.06 452.118 

lilJ Lease li<ltJillles 2.15 2.05 

ll!J T«D>-
- Dues or mk:lo<Jnd small enterpm,es 7JJ5 5.lll 

- Dues of ofher1han mlc:roald small et'IElpd:Sei: 4 11121 2"}.82 

fYIOllle<-- ]4.0, «2 

!bl.,_ 1.83 1.83 

(c)a.renttax.,_ (neq 1.85 -
fd) 01tecurent labll!les 34.77 17. IO 

Total aareat Babllilies U IM..76 1115.31 -- l .SUJ 1.G17.3t 

Tolaleqwlyand liallilillesP,.D) 3,151.38 2,610.17 
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STATEMENT Of UNAUDlfED STANDALONE FINANCIAL RESULTS 

FOR DiE QUAmR AND SIX MONfflS ENDED SEMEMBER 30. 2021 

STANDALONE STATEMENI OF CASH R OWS 

(Rs. In Ciores) 

St No. - Six months period Six moolhs period 
ended ended 

30-Sq,-2021 30-Sep-2020 

UNAUDlfED UNAUDll'ED 

A Cash flow from opera!lng aclMlles 

Prom before tax for the period 811,79 ,a03 

A"'1s!m-for. 
Depreciaffonand amorfi5afioo 55,90 53.<I& 

Interest expense on loans 35.99 39.20 

Stoe based c ompensallon expemes 3.19 ,. .. 
Rental income fiom investment property (2.7!1J (2811) 

Interest Income jJ,97) (5.33) 

lkJbllfies / provisions no tonger required 'Mttfen back fl.39) 

l oss/(Proflf) on sale of property. plant and equipment 0 ,03 """' Provision/ (reversal) for doubtful recetvaties and advances 258 fl,O'IJ 
U-.d exchange (gain)lloss (netl 1.20 (L&>I 

0 - g - bebe--dlanges 173..53 18131 

Chonge.s in woddng c apilol:: 

/4JSfments for ({nerease! / decreme lnoperalng ossets: 

lnventorie-5 (20125) 7.56 

Trade receivables (219,631 (64.94) 

Other assets (financial & non-ll'lancial) (5"8J (l71l31 

A-lor lm:rease/ (deaeme)m ..,..aung,_.,,.,, 
Tradep<J'/Qllles 111.21 34.66 

Otlle, llallllilles (lln<n:ial &noo-llnancialJ 2725 ('1541 
Coslt__,,..llom- (112.97) ·-Nef income tax (paldJ / reftn:ls ( 14,911 (11 ,651 

Netcaslllow :tom operalillg ac8'1111es (A) (127.88) 122.37 

• CmltDow1rom im,esfing cx:fivfties 
Capilelexpen<llule lor pope,ty. p(Onl_equpmenlS __ assel>.rrlCblng ( ll8.02J , ...... 
capilal advona,s 

Rental lnCOrne fttJm irwestment properly 27!1 2100 
lnteTcorporote depo5it (given) / ~ e d 15!lOOI 501JO 

PltJceeds llom,uleolprope,ly. planland- QlD 0.()5 

Proceeds from sale of inveslrnenls In other enlllies ~ ,,_,., 
lnlerest received 1M 3.311 

Net1:asb now used iln inveslfng aclivlf!es (B) (157AO) (IIJl6) 

C Cashllowfrom linflAl:Jng aclhffies 

Proceeds from issue of equHyshares 295M 

Proceeds ln:Wn non-curer1t bonowt1gs 15&.11 63J5 

Repayment of non-cmenl bcllowings (4292) (51 211) 

Net inc:re<ne / (decreoseJ in anent bolmwfng5 116.89 12•-•61 
Leme paymenls (L22j (1.41) 

lnlerest pald (34.741 PU ii 
lllvklend paid (IO.ll!f (5.37) 

Nat c cnhtlowfrom llnlmclngodMlies (q 1113.34 -·· Nel'increcn.e'iltcmh dMII COSll~(A+&te) (182.14) 351.27 

Cosh O'OO cmh eqt.jf'denls at the begirnng oflhe period 197..53 .. .84 

Cash cmd emlll equfw:den!I al ht end Giffie pedod , .... 417.11 

leeonclicdionofcmlt and cm:11 eqldtcdents '#ll'li lhe lallmce S!teel: ,_ 
.., __ 

.................. 
""""" """"" D-5ep-211Zl .............. 

Cosh and emit eqllvdenl5 OS per 8dance Sheet 95.39 4>7.11 
Ccnb cmd cmll .equtni181111 al Ille end oltlle year- - 4117.11 
•CGmpllses 

Cosh on hanl Qll4 Q ll 

Balance with bQnts: 

- In currentaccomt 2L70 827 

- ln - aooounl 73A5 3'18.73 - 95.39 4111-11 
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SJATEMENT OF UNAUDITED SIANDAlONE FINANCIAL RESUUS 

FOR THE QUARTBI AND SIX MONTlfS ENDED 5EPJEMBEl 30. 2021 

The above '5fwldatone financial results of Sob'a Active Phcwmo Sciences Limited f'the Company'1 as reviewed by lhe hXlt Committee has been approved by the 80Cld of otecton at its meeting heki on November 11, 2021. 
The results for the quarter ended and half year ended September JO. 2021 has been reviewed by DeJoltte Haskins & Sells LlP. the stotulay aucltors of the Company. Tue stolufory auclfo,s of the Company hove expessed an 
unmodified conclUsiOn on the flncn::ial leS\lfs r« the quarter ended and haU year ended September 30, 2021. 

2 These sfand(,c)ne linancial rmtAls of the Company have been prepared ln accordance with the lndlan h::.C(Ultlng Stondam p,e,cribed mder Section 133 of 1he Compories Act, 2013 ("theAcrj react with relevant Mei 

issued fhereU1der (1NO AS) and olher occoun1ing pMCiple:s ~ accepted in India and gukJelfnes k:Sued by the Seo..riHes a nd fxcharge Board of ln<la f'SBJr). 

J The Compan)"i opero1lom relate to my one reportablesegrncnf viz H;liYe ~ lngedlent IN'IJ. N'.cttdrdf no separule dlsdosueof segmem trd'ormatton ts ,eqwoo. 

.t The Board or Diieclors at thet meerlng held! on >,p,11 09 '2021 had ~ved the canolgamalk>n or lufXc tne Scit.>nee Pttvute Limited, Emp yrean Litescienoes Plivate Umlled QrKI Hymo l'Clive Pharma Sciences Private Limited 
'Mlh the CompQITf. Due to Change fn composite scheme or Nn"9amar.:0n. the 6aard or Clrectors at their meeting held on November 11. 2021 ha5 approved the revised scheme of amalg<a"Tl<llion o r Empyrean uresciences 
Pd"(ote Umf etl anti Hydra h:::tive Phanna Sciences Prfvale Umiled and demerger of pharma business or hrore Ufe Science Pdvote limited with the Company. Jhe >wormed Oafe for the merger is October 01. 2021 and the 
mel'Qel"proce5l; is CJCPE!Cfed lo be completed In Q2 FY 2022-23. lhe me-rger is subJect lo c ertain conditions indudlng oppovals rtom slock exctKq:Jes. SERI. stueholder5. Jt,,tsc:llctton NafiOnal company Law Jrlbunal and ot 
applCOble skrtu.ory authortties.. 

5 COVID 19 G the inrectlom disease caused by the recentty c2sc<Wered coronavirus. SARS Co Y 2. In Mcrch 2020 the WHO declared C OVIO 19, a panrJemic. lhe Company has adopted m easures to curb the spread o f infec.lion in 
oJdef lo prolecl the health of lhe ernpk)yees and ensu-e business contltuty ·th minimal «:llrupHon. 

In msessi"9 the leCOVelabilty or property plant ond equipment. memnent properly, goodWII, recelvables and ~langlbfe ossets. the Compmly has con5ldered Internal and extemall lnfonnation upto the date of ~ ol 
these ffoonc:k:11 lleSUlts.. 1he impact or the global health pandemic may be clfferent fmm that o r estimated as al the date of approval of these ffnanclal resuns and 1he Company wlU c.onfnJe 10 closely montor any matertOI 
ChOngeS to Mule economic conditiom.. 

6 1he Code on Soc:iCI Security. 2020 fCOde"J fE!iating to empk)yee benefits 4#lng employmeot and pml-employment benefits recerted Presidential assent In September 2020. Jhe Coele has been put:tiled in the Gazette 
lndla.. Hawever. lhe dDfe on wtictl the Code wll come Wo e ffect hos nof been notmed. lhe Cmnpm1y wa assess Ille m pact of the Code w hen it comes into e ffect and d teCCWd,...,, reJoled impOCt In the period the Code 
becfJme$effecW'le. 

7 ----/(Ion): (Is. .. Craffl) 

SI.No. - 3rnoJUbsatded ftec- ~3 Yffl" ID«de3gutes YcartDdllle-llglllM --.. lfflOl'llhs ended IIIOllttnendedblJbe lnrtbe cua'l!f!IJpd.04 tar h prewDUs v .......... -- - --311.09..21111 30JJUD21 ........... .JOM.21121 --- 31.m.2021 

UIIJWIIIIBI IIHAUllllBI - -- UIIIIBI AUOIIID 
,,.,.,._.,,.__andres!luchmge><penses Jl).IJ8J J0.5111 JO-") 

a In 1kl8 Wllh 1he reqt.ilenlents or Ind M 34. the Company recognises lalt expenses cuing 1he lnfedm reporting periOds. bOSed on the estimofed effective k1ll rate for tte lt.CQ1 ye<I" ending Mmcil 3 1. Corniideting the extent ol 
~ d kmes (fndudlng depledofk>n clanlsJ ovdlolJle based on reknls fled too Company. the Contpany has cstimafed lhal tits normal fax. for the lbcal year ending Morell 3 1. 2022 'WOUid be nl. ~ - too 
Company has OCctUed fora.rent 1axes based on ~ ll'Un Memale fax (MAlJ and has recognised MAT aedils in respect of lhe same. 
lheCornporlf W.- c.ordhle to opf tartt,e Old tax regime and wW be oifedng Us Jncome for the year enrMnQ Maft:h 31. a>22 underthe saldfe!#me 

, lhe ftnanclal Wmnaltwl pefhlri'lg toplor period r.we been regn:q:>ed / reclrmffied wherever neces,ay io cxdmm with the claWUcolonreqt.-ed In order tocomptf'Mth 
the compmres let. 3JJJ wtich was effective rrom Apl 01 . 2021 

,_.,,_ 
Dale : Hovembs 11, 2021 
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Ibuprofen headwinds impact Q2 FY22 results 

Other Business verticals deliver strong performance 
 

Bengaluru, India – November 11, 2021: Solara Active Pharma Sciences Ltd (Solara) (NSE: SOLARA; BSE: 

541540), a leading Active Pharmaceutical Ingredient /CRAMS company today announced the financial 

results for the second quarter (Q2’22). 

Financial Performance for Q2’22                                                                Rs. In Mn 

Particulars Q2’22 Q1’22 QoQ Q2’21 YoY H1’22 H1’21 YoY 

Revenue 4,049 4,115 -2% 4,037 0% 8,164 7,567 8% 

Operating EBITDA 885 1,076 -18% 1,113 -20% 1,961 2,120 -7% 

Operating EBITDA Margins 21.9% 26.2% -430 bps 27.6% -573 bps 24.0% 28.0% -400 bps 

R&D Cost -143 -141  -111  -284 -251  

Forex gain/(Loss) -6 16  4  9 0  

Reported EBITDA 736 951 -23% 1,006 -27% 1,686 1,869 -10% 

Reported EBITDA Margins 18.2% 23.1% -490 bps 24.9% -676 bps 20.7% 24.7% -400 bps 

PAT 297 501 -41% 567 -48% 798 990 -19% 

Basic EPS (Rs. Per share)  8.27 13.95  19.21  22.22 34.96  

Adjusted EPS (Rs. Per share) * 8.27 13.95  15.79  22.22 27.50  

*Adjusted EPS is after adjusting for full impact of conversion of preferential warrants 

 

Commenting on the performance, Bharath Sesha, the MD & CEO of the Company, remarked   

“Solara's performance for the quarter was muted and reflected the transitionary headwinds that we faced in the 

Ibuprofen business. Drop in the end-market demand for pain/flu management products has impacted the 

Ibuprofen business segment, especially in regulated markets. Coupled with this, we faced volatility and cost 

pressures in raw material pricing and logistics costs. All these factors have had a bearing on our results for the 

quarter. 

The other pillars of Solara's long-term strategy are trending well. We have expanded margins and sales on other 

products, and our CRAMS business has had a record quarter. As the Ibuprofen demand situation remedies in the 

coming 2-3 quarters, we expect to be back on track to the long-term guidance on revenue and profitability.” 

Commenting on the performance, Rajender Rao Juvvadi, the Vice Chairman & Executive Director of the Company, 

remarked “While there was a situational impact of Ibuprofen on our quarterly performance, our actions on 

strategic areas of developing Non-IBU product portfolio, CRAMS business and new customer addition have 

yielded results. Our R&D velocity continues to improve, leading to the development of new products and market 

extensions filings. From our operational focus standpoint, the multi-product facility at Vizag is ready, giving us 

a significant headway in catering to increased future demand and cost efficiencies. We are also making good 

headway in implementing manufacturing improvement programs, leading to better utilization and cost savings. 

http://www.solara.co.in/


 

PRESS RELEASE 

As we continue to navigate through the current situation and work towards accelerating all the levers of our 

strategy, we remain confident in delivering long-term value to our stakeholders.” 

More details included in the attached investor presentation 
 

EBITDA Reconciliation                                                                                      Rs. In Mn 

Particulars Q2’22 Q1’22 Q2’21 H1’22 H1’21 FY21  

Profit/(loss) before exceptional 

items and tax 
298 507 568 805 991 2,215 

 

Add : Finance costs 170 190 194 360 392 845  

Add: Depreciation and amortisation 

expense 
284 277 276 560 538 1,086 

 

Less: Interest income -16 -23 -32 -39 -52 -142  

Consolidated Reported EBITDA as 

per press release 
736 951 1,006 1,686 1,869 4,004 

 

 

Earnings Conference Call   

The Company will conduct an earnings call at 4.00 PM IST on November 11, 2021, where the Management 

will discuss the Company’s performance and answer questions from participants. To participate in this 

conference call, please dial the numbers provided below ten minutes ahead of the scheduled start time. The 

dial-in numbers for this call are +91 22 6280 1346 or +91 22 7115 8247. Please note that the transcript of 

the conference call will be uploaded on the Company website in due course. 

About Solara 

Solara Active Pharma Sciences Ltd (BSE-541540, NSE-SOLARA) headquartered in Bengaluru, India offers a 

basket of diversified, high-value Commercial APIs and Contract manufacturing services in over 75 countries. 

It has a manufacturing base comprising five globally compliant API facilities, with approvals including the 

USFDA, EU GMP and PMDA in Japan. 

Investor / Analyst contact           Statutory and corporate affairs 

Abhishek Singhal    

 abhishek.singhal@solara.co.in    

 +91 99877 66968 

Murali Krishna S  

Raghavan. V  

 investors@solara.co.in    

 +91 44 4344 6700  

Disclaimer: Certain statements in this document that are not historical facts and are forward-looking statements. Such forward-looking statements are subject to certain risks and uncertainties like 

government actions, local, political or economic developments, technological risks, and many other factors that could cause actual results to differ materially from those contemplated by the relevant 

forward-looking statements. Solara Active Pharma Sciences Ltd will not be in any way responsible for any action taken based on such statements and undertakes no obligation to publicly update these 

forward-looking statements to reflect subsequent events or circumstances. 

mailto:investors@solara.co.in
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“While there was a situational impact of Ibuprofen on

our quarterly performance, our actions on strategic

areas of developing Non-IBU product portfolio,

CRAMS business and new customer addition have

yielded results. Our R&D velocity continues to

improve, leading to the development of new products

and market extensions filings. From our operational

focus standpoint, the multi-product facility at Vizag is

ready, giving us a significant headway in catering to

increased future demand and cost efficiencies.

We are also making good headway in implementing

manufacturing improvement programs, leading to

better utilization and cost savings. As we continue to

navigate through the current situation and work

towards accelerating all the levers of our strategy, we

remain confident in delivering long-term value to our

stakeholders.”

Rajender Rao Juvvadi 

Vice Chairman and Executive Director, Solara

Bharath Sesha

MD & CEO , Solara 

"Solara's performance for the quarter was muted and

reflected the transitionary headwinds that we faced in

the Ibuprofen business. Drop in the end-market

demand for pain/flu management products has

impacted the Ibuprofen business segment, especially

in regulated markets. Coupled with this, we faced

volatility and cost pressures in raw material pricing

and logistics costs. All these factors have had a

bearing on our results for the quarter.

The other pillars of Solara's long-term strategy are

trending well. We have expanded margins and sales

on other products, and our CRAMS business has had

a record quarter. As the Ibuprofen demand situation

remedies in the coming 2-3 quarters, we expect to be

back on track to the long-term guidance on revenue

and profitability."
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Performance Overview:

Basic EPS PATRevenues Reported EBITDA EBITDA%

₹ 4,049m 
Q2’22

₹ 736m
Q2’22

₹ 297m
Q2’22

18.2%
Q2’22

YoY%

0%

QoQ%

-2%

YoY%

-27%

QoQ%

-23%

YoY

-676bps

QoQ

-490bps

YoY%

-48%

QoQ%

-41%

Q2’21 Q1’22

4,037 4,115

Q2’21 Q1’22

1,006 951

Q2’21 Q1’22

24.9% 23.1%

Q2’21 Q1’22

567 501

₹8.27
Q2’22

Q2’21* Q1’22

15.79 13.95

YoY%

-48%

QoQ%

-41%

* Q2 FY21 reported EPS based on weighted average equity shares is ₹ 19.21 per share. Adjusted for full conversion of preferential warrants EPS is ₹ 15.79 per share
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Adjusted for Ibuprofen deferrals, business continues to deliver strongly

YoY and QoQ Performance 

Year on Year Comparison

Quarter on Quarter Comparison

Particulars Q2’22 Q2’21 Change
Revenue 4,049 4,037 0%

Gross margins 2,167 2,264 -4%

Gross margins % 53.5% 56.1% -256 bps

Operating EBITDA 885 1,113 -20%

Operating EBITDA Margins 21.9% 27.6% -573 bps

R&D Cost -143 -111

Forex gain/(Loss) -6 4

EBITDA 736 1,006 -27%

EBITDA Margins 18.2% 24.9% -676 bps

PAT 297 567 -48%

Basic EPS (₹/Share)* 8.27 15.79

Particulars Q2’22 Q1’22 Change
Revenue 4,049 4,115 -2%

Gross margins 2,167 2,293 -5%

Gross margins % 53.5% 55.7% -220 bps

Operating EBITDA 885 1,076 -18%

Operating EBITDA Margins 21.9% 26.2% -430 bps

R&D Cost -143 -141 

Forex gain/(Loss) -6 16 

EBITDA 736 951 -23%

EBITDA Margins 18.2% 23.1% -490 bps

PAT 297 501 -41%

Basic EPS (₹/Share) 8.27 13.95

₹ In Million

₹ In Million

* Q2 FY21 reported EPS based on weighted average equity shares is ₹ 19.21 per share. Adjusted for full conversion of 

preferential warrants EPS is ₹ 15.79 per share. ** Q1 FY22 also includes the benefit from COVID molecule of Favipiravir

Business and Operations Update

Highlights

 Other Molecules business benefitted from the introduction of COVID therapy products

 Strong performance in new products 11% of quarterly sales in Q2 FY22 vs. 8% in Q2 FY21

 Vizag Phase-1 has been repurposed into a multi-product plant and operationalized

 CRAMS continued to deliver strong growth

 YoY growth: 40%+ and current business visibility indicates similar growth momentum for FY22

 Two new customers added, demonstrating good customer traction

 Margin performance extremely strong, coupled with increasing ticket size 

 Revenue from LRM has more than doubled with 125% YoY growth

 R&D: 3 regulated market filings this quarter

 Operations: Manufacturing performance on cost reductions continues to be solid

Near-term challenges

 Regulated markets revenues at ₹ 1,505 million, down from ₹ 2,824 million YoY. Contributed 37% of 

Q2‘22 revenues (vs. 71% last year)

 Ibuprofen business:

 Slower than expected de-stocking by contractual customers has led to a deferred demand of ~ 

600-650MT in the quarter

 Regulated market demand ramp-up delayed due to twin effects of de-stocking and lower 

prescription/OTC sales

 Market mix change between regulated and less regulated markets has led to intense pricing 

pressure and stress on working capital

 Regulatory approval delays leading to under-recoveries in Vizag

 Input cost pressures and volatility coupled with logistics cost increases further added to margin pressure
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H1 Performance

Basic EPS PATRevenues Reported EBITDA EBITDA%

₹ 8,164m 
H1’22

₹ 1,686m
H1’22

₹ 798m
H1’22

20.7%
H1’22

YoY%

8%

YoY%

-10%

YoY

-400bps

YoY%

-19%

H1’21

7,567

H1’21

1,869

H1’21

24.7%

H1’21

990

₹22.22
H1’22

H1’21*

27.50

YoY%

-19%

* H1 FY21 reported EPS based on weighted average equity shares is ₹ 34.96 per share. Adjusted for full conversion of preferential warrants EPS is ₹ 27.50 per share
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Half year performance overview

YoY and QoQ Performance 

Year on Year Comparison

Particulars H1’22 H1’21 Change

Revenue 8,164 7,567 8%

Gross margins 4,460 4,277 4%

Gross margins % 54.6% 56.5% -189 bps

Operating EBITDA 1,961 2,120 -7%

Operating EBITDA Margins 24.0% 28.0% -400 bps

R&D Cost -284 -251

Forex gain/(Loss) 9 0

EBITDA 1,686 1,869 -10%

EBITDA Margins 20.7% 24.7% -400 bps

PAT 798 990 -19%

Basic EPS (₹/Share)* 22.22 27.50

₹ In Million

* H1 FY21 reported EPS based on weighted average equity shares is ₹ 34.96 per share. Adjusted for full conversion of preferential warrants EPS is ₹ 27.50 per share

Business and Operations Update

Highlights

 Margin expansion and growth in Other Molecules business

 New products contributed 16% of half-yearly revenues in H1 FY22 vs. 11% in H1 FY21

 CRAMS continued to deliver strong growth

 CRAMS YoY growth is 37%

 Six new customers added year to date (up 50% YoY)

 Significant increase in the opportunity pipeline and increasing trend in ticket size of wins

 Revenue from LRM has more than doubled YoY with 142% growth

 R&D performance continues to gain momentum

 Three regulated market filings. Nine new products developed. Seven market extensions filed

 Investments in new technology platforms. On track to deliver two proof-of-concepts by FY22

 Operations: Manufacturing excellence programs are well anchored and good progress on operational 

performance

Near-term challenges

 Regulated markets revenues at ₹ 3,079 million, down from ₹ 5,348 million YoY. Contributed 42% of 

H1‘22 revenues (vs. 75% last year) 

 Deferred demand for Ibuprofen from contractual customers impacted H1 FY22

 Regulatory approval delays due to COVID restrictions led to muted sales and under-recoveries from 

Vizag site

 Market mix change leading to a longer working capital cycle and lower pricing affected margins

 Input cost pressures and volatility impacted the overall margins. Increasing logistics costs is further 

adding to the margin pressures



7

 Normalized for Ibuprofen impact, EBITDA within the guidance range

Quarter On Quarter Trends

EBITDA (₹ Million) Profit After Tax (₹ Million) EPS (₹/share)

605

863

1006

1085
1051

951

736

20%

24% 25% 25%
23% 23%

18%

0

0.05

0.1

0.15

0.2

0.25

0.3

0.35

0.4

0.45

0.5

0

200

400

600

800

1000

1200

Q4'20 Q1'21 Q2'21 Q3'21 Q4'21 Q1'22 Q2'22

6.8

11.8

15.7

18.5

15.6

14

8.3

3.9

3.5

Q4'20 Q1'21 Q2'21 Q3'21 Q4'21 Q1'22 Q2'22

After Dilution Impact of Dilution

178

423

567

658

566

501

297

Q4'20 Q1'21 Q2'21 Q3'21 Q4'21 Q1'22 Q2'22
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Balance Sheet with H1 FY22 performance

Statement of Assets and Liabilities

Source of Funds

Utilization of Funds

Particulars ₹ Mn Mar’20 Mar’21 Sep’21

Shareholders' funds 10,860 15,885 16,619

Less: Goodwill -3,651 -3,651 -3,651

Net worth 7,209 12,234 12,968

Gross Debt 7,068 6,069 8,382

Less: Cash -1,068 -1,985 -1,467 

Net Debt 6,000 4,084 6,915

Total 13,209 16,318 19,883

Particulars Mar’20 Mar’21 Sep’21

Net Tangible Fixed Assets 9,932 10,359 11,132

Net Non-current Assets 183 735 899

Net Current Assets  3,094 5,224 7,852

Total 13,209 16,318 19,883

Key Highlights

16.8

%

17.9

%

10.9

%

FY20 FY21 Sep'21

ROCE%

15.9

%

18.1

%

11.7

%

FY20 FY21 Sep'21

ROE%

1.7
1.8

1.7

FY20 FY21 Sep'21

Fixed Assets 

Turnover

 Net Debt to EBITDA at ~2.1x and Net Debt to Equity at ~0.5x

 Fixed Assets Turnover ratio at 1.7 x

 Net debt has increased from ₹ 4,084 Mn to ₹ 6,915 Mn in this Financial Year, driven by 

increase in working capital due to:

 Increased inventory build-up planned for expected COVID related business

 Increase in KSMs and raw material inventories to offset the current market volatility

 Receivables impacted due to higher sales from the less regulated markets

Actions to structurally optimize inventory and right-size the working capital underway

 ROCE, ROE, and Fixed Assets Turnover for Sep’21 computed by annualizing the results of 

H1’22 and show a decline, mainly due to higher working capital levels and lower margins
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Medium term growth is along 5 Levers, complementing and amplifying each other

01
CUSTOMER CENTRICITY

Solara has strong customer relationships lasting 
many years. We will continue to leverage this to 
introduce new products to our customers.  We have 
always approached our key customers with a 
strategic view and this has and will enable us to 
continue to grow with them.

04
NEW PRODUCTS/MARKETS

In a short span of 2 years Solara has established a 
foothold not only in key regulated markets but also 
in all important markets across the world. We have 
invested in dedicated teams and focused approach 

to win in these markets with both existing and new 
products.

02
CONTINUOUS IMPROVEMENT

At Solara continuous improvement is in the culture of 
the company. We have delivered year on year 
improvements in costs and the company is well 
positioned to carry this momentum forward.

03
CRAMS

Building the business from our legacy customer  base, 
non-compete position, strong foundation on quality 

and environment  and investing in new technologies. 
Solara has unique advantages to scale up the 

business to be one of the strong pillar of growth. 

Strong foundation… ...Leading To Accelerating Growth

05

INORGANIC
Grow via a “right priced” acquisition on the 

axes of science and/or scale. Inorganic 
growth is an important element of our 

future growth



Aurore merger update
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• As the larger strategic imperative of the merger is strong, the board has approved to split the merger into two phases 

• Solara, ALS pharma business & ELS will merge in Phase 1. Solara will be filing the requisite documents for processing Phase 1 of the merger scheme in the 

coming days

• The filing under Phase 2 of the scheme will be decided at an appropriate time post resolution of outstanding issue with APPS’s minority shareholder.

• Adjusting for the new scheme, the swap ratio for Solara : Aurore is 76 : 24 for Phase 1

• Till resolution of the outstanding issue with APPL’s minority shareholder, the merged entity will continue to have access to APPL’s capacities through a CMO 

agreement

• Solara to have the first right to buy out APPL in the future, at the same fair value agreed upon in the previous scheme

• Recently SEBI has issued new guidelines. Consequently, the need to provide additional information has resulted in a delay in obtaining necessary clearances from 

the authorities 

• Outstanding issues with the minority shareholder of APPL (holding 33%) over valuation remain unresolved despite best efforts. The matter has reached NCLT for 

resolution

Aurore Merger update

R E C A P

• The merger with Aurore Life Science was approved by the Solara Board on 9th April 2021

• It was an all-stock transaction; the shareholders of Aurore were to have 27% ownership in the merged entity

• The merger included 100% of Aurore Life Sciences (ALS), 100% stake of ELS*, and 67% stake of Aurore Pharma Private Limited (APPL)

• A merger application was filed with the stock exchanges on June 27th to initiate the process for regulatory approvals

R E C E N T  D E V E L O P M E N T S

P R O P O S E D  N E X T  S T E P S

*Empyrean Life Sciences
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Updated Valuation as per Modified Scheme

U P D AT E D  T R A N S A C T I O N  D E TA I L S

► Aurore to merge with Solara in an all-stock transaction and 

the shareholders of Aurore will have 24% ownership (27% as 

per the previous scheme) in the merged entity

► The transaction will deliver 100% of the pharma business of 

Aurore Life Sciences (ALS) which owns all the IP, and 100% 

stake of ELS*

► Promoter stake holding in Solara will move from 39.53% to 

49.16%  post the merger

D E A L  M E T R I C S  

The valuation was conducted by a SEBI approved valuer and the fairness opinion was provided by ICICI Securities Limited

M E R G E D  E N T I T Y  O U T L O O K

F I N A N C I A L S  ( F Y 2 1 )  A S  P E R  M O D I F I E D  S C H E M E  

PAT (₹)

221Cr.
Revenue FY21 (₹)

1646 Cr.
EBITDA (₹)

400 Cr. 
(24.3%)

PAT (₹)

107 Cr.
Revenue FY21 (₹)

519 Cr.
EBITDA (₹)

159 Cr. 
(30.7%)Excluding APPL

► With the current business situation, we believe that the complementarity of 

products and businesses will anchor the synergies between the two companies

► The surplus capacity within Solara will be utilized by the products in Aurore’s 

portfolio to fuel growth

► Merged entity will reflect a stronger growth path. The synergies are expected to be 

delivered from FY23 onwards to realize the full business potential

*Empyrean Life Sciences

Particulars

Earlier 

proposed 

Scheme

Modified 

proposed 

scheme

New Share Issues 1,32,94,800 1,13,45,876

Equity Shares 4,92,24,567 4,76,65,643

Equity Value  (₹ Cr) 6,926 7,845

Relative Value per share (₹) 1,407 1,646
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Modified Transaction Detail

1

3

• Aurore to merge with Solara in an all-

stock transaction

• Aurore shareholders will own 24% of 

the merged entity

• Accounting of the merger as per IND 

AS 103 – Business Combinations under 

common control

METHODOLOGY

• Subject to statutory, regulatory, 

creditors and shareholder approvals 

• Deal Effective Date: 1st October 2021

• The estimated deal closure date is 

September 2022

TIMELINE

• Post the deal, the company shall

operate as Solara

• Consequent to the proposed 

transaction, Solara promoter group 

shall also include identified shareholders 

of Aurore

• After the transaction, existing and 

incoming promoters together shall hold 

49.16% in the merged entity

POST TRANSACTION LANDSCAPE

Solara’s advisors: Project Manager - Transaction Square LLP; SEBI valuer - Niranjan Kumar; Legal Advisor - DSK Legal and Anagram Partners; Fairness

Opinion - ICICI Securities Limited; Due Diligence - Ernst and Young & J Sagar Associates

Aurore’s advisors: Transaction Advisor - Intellecap Advisory Services Pvt Ltd; Legal Advisor - IC Universal 

TRANSACTION ADVISORS 
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